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Manager, Eastern Regional Office, Washington State De-
partment of Ecology. Originally published as Technical 
Report 69-1, Washington State Water Pollution Control 
Commission. 

"/t is declared to be the public policy of the State 

of Washington to maintain the highest possible 

standards to insure the purity of all waters of the 

state, consistent with public health and public 

enjoyment thereof, the propagation of wildlife, birds, 

game fish and other aquatic life and the industrial 

development of the state and to that end, require the 

use of all known available and reasonable methods by 

industries and others to prevent and control the 

pollution of the waters of the State of Washington." 

Chapter 90.48, Revised Code of Washington. 



INDUSTRIAL WASTE DISCHARGES 

Any person who conducts a commercial or industrial operation of any type which re-

sults in the disposal of solid or liquid waste material into the waters of the 

state, including those that discharge to municipal or public sewage systems must 
obtain a permit from the Water Pollution Control Commission. 

In the immediate Spokane area, there are 57 industries with these permits. 
This permit program enables the Commission to control and regulate industrial 
waste discharges. _ 

The Spokane Regional Office is responsible for the 20 eastern Washington 
counties and has some 402 active permits issued. Statewide, there are some 965 
permits in effect. These permits cover all industries - big and small - which play 
a role in the state's overall water pollution control programs. 

Listed below are the industries with state permits which discharge wastes 
into the Spokane River and their current treatment process adequacy: 

1. Spokane Industrial Park - upgrade existing treatment facilities by 
September 30, 1971. 

2. Hillyard Processing Company (Sullivan Road) - upgrade existing treatment 
facilities by September 30, 1971. 

3. Kaiser Aluminum (Trentwood) - minor modifications to existing facilities. 
4. Inland Empire Paper Co. - primary treatment of waste water was required 

to be completed by December 31, 1969. 'Secondary treatment or removal of 
sulphite waste liquor discharge by September 30, 1971 is the second and 
last step in necessary corrections. 

5. Thomas Cleaners (Millwood) - secondary treatment of removal of discharge 
by July 1970. 

6. Hillyard Processing Company (Wellesley Ave.) - present treatment facili-
ties adequate. 

The remainder of the industries in the immediate Spokane area either dis-
pose waste water on their own property by seepage and evaporation or similar means 
or are connected to the City of Spokane sewer system. 

There are no industries discharging directly to the Spokane River without a 
permit and the above list is complete. The state's efforts to encourage industries 
to connect to the city sewer system whenever possible to discharge their indust-
rial wastes has been successful. 

Categorically speaking, industrial waste is not a major pollution problem 
in the Spokane River at this time. The exception to this is the Inland Empire 
Paper Company - discussed in another section of this report. Industries in the 
Spokane area are not of the type where industrial wastes pose critical problems. 



WATER QUALITY STANDARDS: All surface waters of the State of Washington are classi-

fied based on present and future uses. These standards insure the purity of all 
waters  consistent with the beneficial uses and the development of the state.  

WATER QUALITY IN THE SPOKANE RIVER 

The Spokane River is classified as Class A water. There are two areas where 
the river waters do not meet the established standards. Specifically, these areas 
are where dissolved oxygen standards stipulate a minimum of 8.0 ppm (parts per 
million) and conform bacteria where the standards stipulate median values not to 
exceed 240 with less than 20Z of the samples exceeding 1000. 

The dissolved oxygen in the Spokane River drops below 8.0 ppm in the area be-
low the Inland Empire Paper Company and again in the area below the Spokane Sewage 
Treatment Plant. Another area is in the Long Lake impoundment in the lower reaches 
of the Spokane River. The situation in Long Lake creates a study on its own and 
information about this problem can be found in a recent publication* which deals 
with this specific subject. 

For the purposes of definition, dissolved oxygen (D.0.) is that oxygen avail-
able in water for fish and other aquatic plants and animals. It is necessary to 
support the more desirable forms of life people normally associate with clean 
water. For example, most trout cannot tolerate dissolved oxygen concentrations of 
less than 5.0 ppm. On the other hand, as the D.O. drops, the more objectionable 
forms of life such as slimes are only able to survive and become predominate in 
the water. 

In order to establish the perspective of dissolved oxygen concentrations, the 
standards for the various water classifications are as follows: Class AA - 9.5 ppm, 
Class A - 8.0 ppm, Class B - 6.5 ppm and Class C - 5.0 ppm. 

Dissolved oxygen concentrations are often used parameters in water pollution 
work. 

Not only is it an essential property for good quality water, but also an ex-
cellent indicator of certain types of pollutants and is relatively easy to deter-
mine by analytical methods. 

Certain pollutants cause dissolved oxygen concentrations to drop. One way is 
through a chemical reaction. Certain types of waste water discharges cause a 
chemical reaction which use up the available oxygen in the receiving waters. 

Another example involves a biological activity in which organic material de-
composes. This biological decomposition requires oxygen so that waste waters con-
taining organic matter - domestic sewage is a typical example - further utilize 
the available oxygen in receiving waters. 

Through testing techniques, technicians can measure the amount or degree 
of the above circumstances by determining the bio-chemical oxygen demand (BOD) 
of waste waters. Receiving waters can assimilate a certain amount of this BOD 
without adverse effects. When the BOD loading exceeds this inherent ability of 
the receiving waters, the dissolved oxygen is utilized or depleted and water pol-
lution results. Sewage treatment plants are designed to remove part of this BCD 
loading then discharge an effluent that can be assimilated by the receiving waters. 

The above comments refer to only one of the many phenomenons involved in 
water pollution, however, it is probably the most common circumstance that occurs. 

As stated, the dissolved oxygen concentration in the Spokane River drops be-
low the established standard of 8.0 ppm in the area below the Inland Empire Paper 
Company. Sampling efforts have detected a low of 6.4 ppm that results from the 
firm's waste water discharge. During this same period, the river waters contain 
around 9.0 ppm dissolved oxy2en above their operation. This industry, in making 
paper pulp, prodicrm a wastil referred to as sulphite wantffin11.94ffl. This material 



is frequently encountered on unpaved roads in the Spokane 
area where it is used for 

dust control. 
During a normal day of operation and when the sulphite waste liquor is not being 

used for dust control, this industry discharges up to 33,000 lbs of BOO to the Spo-

kane River. Once in the river, the sulphite waste liquor updergoes a chemical reac-

tion and utilizes dissolved oxygen in the stream. 
By comparison, the Spokane Sewage Treatment Plant, after providing primary 

treatment discharges about 12,000 lbs of BOO daily to the Spokane River. Dissolved 

oxygen concentrations in the river drop from around 9.0 to 8.0 por" and lower as a 

result of the city's discharge. The Spokane Sewage Treatment Plant, when not affec-

tet by the overflow or storm water problem, removes an average of 62% of the BOO 

and 60% of the suspended solids. Textbook definitions of primary treatment state 

that 35 to 40% removal efficiency can be expected. 
Because of slight modifications and excellent operation, the existing plant 

achieves a high efficiency for primary treatment. By providing secondary treatment, 

this efficiency should increase to a minimum removal of 85% BOD and suspended solids. 

Primary treatment involves only sedimentation while secondary treatment adds further 
treatment through the use of biological activity. In essence, this man-made biolo-
gical treatment is the same organic decomposition process that would otherwise or 
does now occur in the river. 

Another water pollution problem involves nitrates and phosphates or what is of-
ten referred to as nutrients. These nutrients are the fertilizers that promote the 
growth of algae, underwater weeds and similar vegetation that render many lakes and 
streams undesirable during the summer months. Domestic sewage is one significant 
source of these nutrients. They are not removed in standard primary or secondary 
treatment. Because of this, the terms "tertiary treatment" or 'advanced waste treat-
ment  are now being heard more frequently and refer to a process by which the nu-
trients are also removed or reduced. 

During a study of Long Lake, it was determined that the Spokane River carries 
a load of 120 lbs/day of ortho-phosphate above the Spokane Sewage. Treatment Plant 
and 3100 lbs/day directly below this discharge. The City of Spokane has indicated 
that its upgrading project will include facilities for reducing this source of 
nutrients. The City of Spokane is to be commended for taking this attitude, for the 
job of providing adequate treatment will not be accomplished until such facilities 
are in operation. 

In the lower Spokane River, the nutrient problem is a most critical situation. 
Coliform bacteria are another frequently used parameter for water pollution. These 
particular bacteria are frequent inhabitants in the intestines of warm blooded ani-
mals and indicators of the presence of domestic sewage. Pathogenic or disease cau-
sing bacteria are found in the coliform group. This becomes a public health concern 
if they are found in high numbers. 

Standards for Class A waters and the Spokane River, stipulate median values not 
to exceed 240 with 20% of the samples not exceeding 1000. In accordance with the 
characteristic uses for Class A waters these bacterial standards would permit water 
contact sports auch as swimming, water skiing, etc., to be carried on without a 
hazard to public health. Bacterial standards for public swimming pools where disin—
fection facilities are available are considerably more strict. It is normal to de-
tect bacterial counts in all surface waters since any number of wild animals could 
have access to even isolated bodies of water. However, when these counts start to ex-
ceed the 240 to 1000 range, it can be assumed that raw sewage is present. 

Through survey work on the Spokane River and other monitoring efforts, it has 
been determined that coliforms ceunts exceed the Class A standards throughout that 
stretch of the river from below the Upriver Dam (across from Felts Field) to the 
Long Lake Dam in Lincoln and Stevens Counties. 

The bacterial contamination, apparently in the form of seware enters the Spokane 
River as it passes through the center of town. 



The storm water problem and overflow situation contributes to these high counts 
as would any raw sewage discharge. 

To illustrate this situation, the attached graph plots median values of cou -
form counts from the data collected since 1966 and during 1969. The attached vici-
nity map shows the entire Spokane River and circles that stretch where high bacteria 
counts are consistently detected. 

There are some interesting observations to be made from these two diagrams. 
First, that rather sizeable area within the circle on the vicinity map should not 
be used for any type of water contact sports. The graph attempts to establish the 
density and degree of the bacterial contamination. 

The graph accurately illustrates a rather significant water pollution prob-
lem in the Spokane River. 

These are two of the major water quality problems in the Spokane River. These 
problems are not impossible to correct. The Spokane River can and must meet Class 
A water quality standards. This will require continued effort by Spokane area people 
and it appears that the effort -is worthwhile. 

* wpcc Technical neport o. 69-1 
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It is our declared policy to require the use of all known availaLle and reasonable 
methods to prevent and control the pollution of the waters of the state. 
RCW 90.4G.010 

CITY OF SPOKK:E. 

The Interstate Water Quality Standards outline a specific schedule for the 
City of Spokane to follow in order to be in compliance. The requirements placed on 
the City involve two situations. They must (1) upgrade their existing primary treat-
ment plant to secondary treatment, and (2) undertake a study and develop a plan for 
correction of the storm water overflow problers. 

Primary treatment is not adequate and secondary treatment is now the minimum 
acceptable degree of treatment throughout the st: This same philosophy prevails 
in other states and has become the national goal. his is one of the reasons for 
the requirement concerning the City's existing facilities. The requirement has 
also been made because of the effects of the existing treatment plant discharge on 
the Spokane Fiver. This situation is discussed in further detail in another section. 

Secondary treatment is a definable goal and does not require any unknown 
technical knowledge or research to accomplish. While the City has not made a te-
nable cost estimate for this project, it would be economically feasible for the 
City of Spokane. They would be eligible for the 45% grant on the total construction 
costs from the federal and state governments for such a project. Completion of this 
project is originally called for by the end o_ 1972. 

The second portion of the requirement calls for a study and resulting engi-
neering report identifying the problems of the storm water overflows. The problem 
involves the hydraulic overloading of the City sewer system. 

Numerous street drains and other storm water removal facilities are connected 
to the City's sanitary sewer system. Rain, snow-melt, etc., enters the sanitary 
sewer system and causes volumes of flow beyond the capacity of the system. 

As a result, overflow devices have been constructed at strategic locations 
along the river and at the sewage treatment plant to relieve the situation, and 
sewage and storm water are discharged directly to the Spokane River during the cri-
tical periods. This situation is not the result of miscalculations but rather some-
thing that has been inherited from the original sewer system when all the sewage 
was discharged directly to the Spokane River. 

One solution to correcting this problem quite obviously is to separate the two 
flows, allowing the storm water to return to the river as it would if the urban de-
velopment were not there, and thus, allow the treatment plant to treat the domestic 
sewage as it is designed to do. No doubt other alternatives or modifications of the 
above thoughts could be worLed out. Without question, this will be a costly under-
taking to correct, and it cannot be accomplished in a few short years. 

First, however a great many questions must be answered. For example, the fre-
quency of these overflows as well as the amount of water entering the system is 
uäknown. In other words, how much does it have to rain to cause an overflow and 
where does the overflow occur? Answering these questions and then determining the 
most feasible way of effecting corrections will be the job of the consulting ensi-
neering firm the City will hire. In addition, they are to develop a feasible 
method of financin!:. a stage construction program. This engineering work is to be 
completed by July 1972. Some tine after that date, it seelas reasonable to assume 
that actual construction, in accordance wit,i the engineerinp propram, will com-
mence. 

To date, the state has not reauiree the City to do anyt;ling more than prepare 
a plan on how the eber; water lipr&ilen can be corrected aeree4Ape their own 
feasible kirlititi,cirhe& fedelit)i) &-Ttiat r cc n v-v rve- t-4 ette 



The Commission however, required that they design, finance and construct modi-
fications to the existing sewage treatment plant by the end of 1972. These require-
ments have not been accepted by the City with enthusiasm. Without question, the City 
has expressed a very teal concern as they face a problem of great magnitude. By the 
same token, the problems needing correction are also very real and the people of 
Spokane must face up to them. 

The Commission issued an order to the City of Spokane on January 8, 1970. It 
was the first such order issued to a municipality by the Water Pollution Control 
Commission as a result of the adoptión of Water Quality Standards on Interstate and 
Coastal Waters. Similar action with regard to a few other municipalities are antici-
pated in order for the state to achieve the goal of implementation and enforcement 
of these standards by the end of 1972. ' 

The City of Spokane is not unique in its problems. It might be interesting to 
review the progress of some of the other Eastern Washington communities who were al-
so required to upgrade or improve their sewerage systems under the Interstate Water 
Quality program and examine some of the costs involved: (a) Clarkston has a seconda-
ry sewage treatment plant under construction and individual residences pay a monthly 
sewer charge of $1.83. (b) Pasco has a secondary sewage treatment plant under con-
struction and individual residences pay a monthly sewer charge of $2.75. (c) The 
Town of Coulee Dam will advertise for bids on secondary sewage treatment plant du-
ring the spring of 1970, and they presently pay a monthly charge of $2.00. (d) We-
natchee has completed about 75Z of the storm water overflow corrections and has 
completed an engineering report for secondary treatment facilities. The present 
monthly sewer charge for individual residences is $2.60. (e) Kennewick has an engi-
neering study under way for secondary treatment and they have indicated their intent 
to comply with the standards. The present sewer charge is $2.00 per month. 

Sewer rates vary widely from town to town and are dependent upon a number of 
different circumstances. It is interesting to note some of the higher rates that are 
paid by towns in the surrounding area such as Medical Lake - $3.09/month, Othello - 
$3.00/month, Kettle Falls - $3.25/month and Metaline Falls - $3:50/month. Sewer 
rates do not necessarily reflect the cost to individuals since financing may also be 
done by assessment per front foot or a combination of both front footage and month-
ly rate. The current monthly sewer charge for individual residences in Spokane is 
$1.50. 

This report mentioned the status of the more sizeable towns of Eastern Washing-
ton that have been affected by the Interstate Standards. The following communities 
are located on interstate streams and their existing sewerage facilities are ade-
quate: Pateros, Brewster, Bridgeport, Cusick, lone, Metaline, Metaline Falls, Colfax, 
Grand Coulee and Millwood. 

The following towns have secondary treatment facilities but are in the process 
of making adjustments or modifications as a result of the Standards: Okanogan, hak, 
Tonasket, Oroville and Palouse. The Town of Asotin has been delayed in upgrading 
their primary plant because of their involvement with the U.S. Corps of Engineers 
and the construction of Lower Granite Dam. East Wenatchee (served by a Sewer 
District) and Newport have primary plants, however, their schedule does not call for 
activity toward upgrading to secondary treatment until the second quarter of 1970. 
All three of the above towns will be expected to have secondary treatment facilities 
in operation prior to the end of 1972. No other cities than those just mentioned 
were involved in the Interstate Standards in Eastern Washington. 

The Commission cannot predict what the City of Spokane will eventually do 
about the requirement they face. The City Government realizes the facilities are 
inadequate and are desirous of correcting the situation. 

The solutions are not simple and the citizens could be faced with further taxa-
tion, higher rates and other procedures to meet the needs. In the Novenber election 
of 1968, the people in S ohane Conty voted better than 2 to 1.1n favor of a state 

IC Dal tr, bond issue funpialltit5 cgery.3 ejects. It is hoped thisv- UJ.tudom e will continue 
el and the city wi11-15"e äb £6 -I- - ik v e their proble:as 11-N 6/[ira5-11. USAI,IFORNIA 



STATE AND FEDERAL FUNDS FOR SEWER CONSTRUCTION 

The mat used and effective grant program for sewer construction has resulted 
from the federal legislation identified as Public Law 660 and enacted by the 84th 
Congress in 1956. This program was developed to provide incentive for municipali-
ties and other public entities to construct sewage treatment facilities and provides 
grant funds for the construction of sewage treatment plants, interceptors and out -
fall lines under the auspices of the Federal Water Pollution Administration. It 
should be noted that the collection or lateral systems are not included in the 
program and only public entities are eligible. 

While the actual law provides a number of programs for researcil, training, 
investigations and other aspects of water pollution control, this report will re-
strict comments to that section covering construction grants. In this area, the 
federal legislation stipulates a somewhat flexible program but conveys the 
administration of the program to a state agency through the Federal Water Pollu-
tion Control Administration. In Washington, the Water Pollution Control Commission 
is Charged with administering this Public Law 660 program. Other states administer 
the program differently, and there are often conflicting reports on how much grant 
money is available under the 660 program. 

In Washington, recipients under the 660 program receive grants from the 
Federal government totaling 302 of the total eligible costs of constructing se-
wage treatment facilities. With the passage of Referendum No. 17 on the ballot 
in November 1968, state monies were made available and the State of Washington 
now adds a 152 grant to this program. A public entity qualifying for 660 monies 
now receives a grant totaling 45% of the total eligible cost of constructing or 
modifying a sewage treatment facility. In those areas where the public entity is 
involved in a Regional Plan and qualifies under the criteria established by the 
Federal Department of Housing and Urban Development, an additional 3% federal 
grant can be added so that a total grant of 48% could be available. 

In order to qualify for these grants, the public entity must have an 
approved engineering report outlining the details of its proposed project and 
must submit an application to the Water Pollution Control Commission. The 
Commission establishes a priority list and each year awards grants commensurate 
with the amount of funds appropriated by Congress. There are many more applicants 
than funds available and normally about one-third of the applicants receive grants. 

While there have always been more applicants than funds available in the 660 
program, grants have been made each year and a great many municipalities in the 
State of Washington have received funds under this program administered by the 
State Water Pollution Control Commission. 

Other federal agencies such as the Department of Housing and Urban De-
velopment (UUD), the Farmers Home Administration and the Office of Economic De-
velopment have programs for public works projects. The HUD has been very active 
in the area of planning and the preparation of engineering reports. Its con-
struction grants programs are available to entities with a population of over 
5,000. On the other hand, the Farmers Home Administration has prograns available 
to those entities of less than 5,000, and they have provided funds for comprehen-
sive water and sewer plans in a number of counties. 

The office of Economic Oevelopment is concerned only in countils of high 
unemployment and one of their objectives is to create better economic conditions 
through construction of public works projects. The details of these programs 
should be obtained from the offices charged with their administration. 
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r 2209-B INOOSTR!AL LEASE 

~: Please indicate Folder & Foi::m nunbers lore 
starting dictatioo. t? r 
"Ferm No. 6, Folder No. :})~~ ,-o " 

Nane: W-LL. 
J'.,;'... l 5 )985 

Date: 

l). Au:iit No.: "--'-~J-J1'--4....,__ ____ " 2). Folder No. : "---¥-~_S-:_-_tJ_8 ___ " 
n 3). Date Prerared:" ~a .J day of _________ , 19 

(ray} / (l-t:mth) '"""(Y~e;:i-r .... ) 

4). Railroad Canpany: "-~~T:-=-:=..-.&.B.~A~Co~i....-------------' 
a Cbrporation of the State of _____ k,) ___ -4,__;.. _____ n 

s>. Lessee: "kMzpec,'a) w :est Ch-e°' ~c ... l c:,o . 
D an Individual 91- a Corp:>ration of the State of /\/ev a.cla. 

... \ : 

, 
.. '~'I -,. •• \::,e:> 

O a Partnership, consisting of ___________________ _ 

D dba ________________________ _ 

of ,a3/7 Jv, " 

6). Effective Date:" __ ,..;./_< ___ day of ____ //.,__ ______ , 19,~" 
(Day) ci-5nth) 

7) • IDCatian:" Jt cni- &tJOO J , Sce,Kcb\e County, 'u)4: 
(City or Station) ~ (State) 

" 

8). Puqx:>se: to be used as a site for "___,;~:::..:.:/K-M-Q,,Di~~n~,.a.4..c:M~--1Y't...,;,..l'C-~t➔,Y~Jld.U,b:Jr.~¥-~)1,01(J"-'/-'l~""'v..q.,"t:-1--

9). Rental (Use applicable provision): 

If indefinite: " ($ ) 3.s'D DD > per (annun --■) 
ppa~y~ablhl~e~(annaraiuualaTil[yy~--■ in advance for ea.ch and every year" 

If teDn: " ($ ) for the tenn herecf, payable in -acvar-----nce-11_____ ------

10). Special Provisions: 
Dictate as follows: "Special Provision(s) entitled ' 
(are)(is) attached hereto and hereby made a part here " 

EXECUl'Ia-1 

11) • Railroad Ccrtpany:" 'n J; R, R. Ct:> 

.. 

12). Corporate or Partnership Narre (if applicable):" J:M,p er,''ll) Lu-es.± 
eeh~, tal ~~ .. ----· ______________ .. 

13). Individual and/or DB\ (if ar:plicable):" -----------------
" 

" 



) 

\ }hldi t 

Lessee :;[04 per r ~, LVe..~-}--
Purpose .A:/\A rr..hlA._Y\Ac. ·&ec...yJ e. µ La 11+: 
Location T<e«~ '-l---wDO d Expiration _________ _ 

0 Hazardous Commodities 0 Trackage Evaluation Needed 

I. DESCRIPTION 

Land Area / ~ 5 ()C)() .jsg. Ft. 0 Acres O Front Feet 

Trackage Track Feet ---------------
II. VALUE 

Ill. 

\ t1 } 

Prior Rental ____ ~-~~~-...-------- per O Annum O Term O Month 
I\ t:J / 

Prior Unit Value_·--~1--='1'------ per J'i' Sq. Ft. 0 Acre O Front Foot 

Valuation Source 

New Unit Value 9' C per jg' Sq. Ft. 0 Acre O Front 

' 
\ 

RENTAL COMPUTATION ~~ 

(Ca;~e) 
dl,3:50 Land: l~J:{. nco X ·, .. ~ X = 

( 7Area ) (Unit Value) 

Trackage: X $ /ft. = 
(Track Feet) 

Taxes: 0 Centrally Assessed O Locally Assessed= 

... 
TOTAL RENTAL Per ;fJ Annum 

i 

w cJ.5 S tor,'"' j
1 

\,\s eel o \ d. (' eV\ t~J as 
j)-(v-.""~"-\A\11\ ~e.'-..yJ ;v,3 Cc>rf -Who 

see F, l-e 7'-/9- U> v.a.i 

~ Foo 

( 

::-n 



1): Titie of Executing Officer of Corporation or Partnership (if awlicable) : 

n ~ce..::, n 

15) • Marginal Notes: '' " -------------------------
"tv "No. of Copies --'2-----" / 
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FILE COPY 
FORM 2209 

Audit No. 
825-08 

LEASE 

Lease I Term 
Location I Use 

This Agreement made and entered into this 14th day of July, 
1986 by and between SPOKANE INTERNATIONAL RAILROAD 
COMPANY, a corporation of the State of Washington (hereinafter 
called "Lessor’t), party of the first part, and IMPERIAL WEST 
CHEMICAL CO., a corporation of the State of Nevada, of P. O. Box 
696, Antioch, California 94509 (hereinafter called "Lessee"), party 
of the second part, WlTNESSETH: 

Section I. The Lessor, for and in consideration of the 
covenants and payments hereinafter mentioned to be performed and 
made by the Lessee, hereby agrees to lease and let and does here- 
by lease and let unto the Lessee for a term of one year beginning 
on the 15th day of July, 1986, the portion of th.e premises of the 
Lessor (hereinafter the "Premises") at or near Trentwood, Spokane 
County, Washington shown on the plat, or described in the 
description, or both, hereto attached and hereby made a part 
hereof, such Premises to be used only as a site for manufacturing 
and distribution of aluminum sulfate and oxides, storage and 
handling of sulphuric acid, a hazardous commodity. 

Renewal Thereafter, so long as neither party is in default, this Lease 
will renew itself without further documentation from year to year 
until terminated as provided in Section 16 herein. Each .renewal 
term will be upon the same terms and conditions set forth herein, 
including, without limitation, the Lessor’s right to reevaluate the 
.rental as hereinafter provided. 

Improvements 

Water Rights 

It-is agreed that no improvements placed upon the Premises by 
the Lessee shall become a part of the realty. 

Tl~e Lessee acknowledges that this Lease does not grant, 
convey or transfer any right to the use of water under any water 
right owned or claimed by the Lessor which may be appurtenant to 
or otherwise associated-with the Premises, and that all right, title, 
and interest in and to such water is expressly reserved unto the 
Lessor, its successors and assigns, and that the right to use same 
or any part thereof may be obtained only by the prior written con- 
sent of the Lessor. 

This Lease is made without covenant of title or to give posses- 
sion or for quiet enjoyment. 

Rental Section 2. The Lessee shall pay to the Lessor for the use of 
the Premises, rental at the FIVE 
HUNDRED DOLLARS ($9,500.00) fly in 
advance for each and every year ie, or 
any renewal thereof, subject naft~r 
provided. 

rate of NINE THOUSAND 
per annum payable ann_u 

during the term of 
to r eevaluati 



Rental Reevaluation The Lessor may annual~y reevaluate the renta~ base upon which 
the aboverenta~ is computed. ~n the event the Lessor sha~l deter- 
mine that the rental paid is no longer representative of a fair mar° 
Ret value rental, the Lessor may adiust the renta~ and sha~ advise 
the Lessee by written notice of such change. Such written notice 
shall be served at least thirty (30) days prior to the effective date 
of the new rental, it being understood however that rental adjust- 
ments shall not be made more often than once every twelve months. 

Utilities The Lessee shall arrange, secure, and be responsible for all 
water, gas, heat, electricity, power, sewer, telephone, and any 
and all other utilities and services supplied and/or furnished to the 
Premises in connection with the use of the Premises by the Lessee 
as hereinafter provided, together with any and all taxes and/or 
assessments applicable thereto. 

In the event such utilities and services are not separately me- 
tered to Lessee, Lessee shall pay a reasonable proportion of the 
cost of such utilities and services, to be determined by the Lessor, 
of all charges jointly metered with other portions of the Lessor’s 
property. 

It is understood and agreed that none of the above utilities or 
services may be installed upon the Premises without first securing 
the written consent and approval for such installation and the loca- 
tion thereof by the Lessor’s Chief Engineer. 

Taxes The Lessee further agrees to pay, before the same shall 
become delinquent, all taxes levied during the life of this Lease 
upon the Premises and upon any buildings and improvements there- 
on, or to reimburse the Lessor for sums paid by the Lessor for 
such taxes, except taxes levied upon the Premises as a component 
part of the railroad property of the Lessor in the state as a whole. 

Assessments If, during the life of this Lease, any street or other 
improvement, whether consisting of new construction, maintenance, 
repairs, renewals, or reconstruction, shall be made, the whole or 
any portion of the cost of which is assessed against or is fairly 
assignable to the Premises, the Lessee agrees to pay in addition to 
the other payments herein provided for: 

(a) Ten and one-half per cent (10~o) per annum on the 
amount so assessed against or assignable to the Premises 
when expenditures by the Lessor for such improvements 
are properly chargeable to capital account under 
accounting rules of the Interstate Commerce Commission 
current at the time; and 

(b) the entire amount so assessed against or assignable to the 
Premises when expenditures for such improvements are 
not properly chargeable to capital account under said 
accounting rules. 



Use of Premises- 
Abandonment 

Lessee Not To 
Sublet or Assign 

Use for Unlawful 
Purposes Prohibited- 
I ndemnity 

Care of Premises and 
Improvements 

Liens-Indemnity 

Section 3. The Lessee covenants that the Premises shall not be 
used for any other purpose than for such use specified in Section I 
hereof and agrees that if the Lessee abandons the Premises, the 
Lessor may enter upon and take possession of the same, and that 
non-use for the purpose mentioned continuing for thirty days shall 
be sufficient and conclusive evidence of such abandonment. 

Section 4. The Lessee agrees not to let or sublet *he Premises, 
in whole or in part, or to assign this Lease without the consent in 
writing of the Lessor, and it is agreed that any transfer or assign- 
ment of this Lease, whether voluntary, by operation of law or oth- 
erwise, without such consent in writing, shall be absolutely void 
and, at the option of the Lessor, shall terminate this Lease. 

Section 5. It is especially covenanted and agreed that the use 
of the Premises or any part thereof for any unlawful or immoral 
purposes whatsoever is expressly prohibited; that the Lessee shall 
indemnify, hold harmless and defend the Lessor and the Premises 
from any and all liens, fines, damages, penalties, forfeitures or 
judgments in any manner accruing by reason of the use or occupa- 
tion of the Premises by the Lessee; and that the Lessee shall at all 
times protect the Lessor and the Premises from all injury, damage, 
or loss by reason of the occupation of the Premises by the Lessee 
or from any cause whatsoever growing out of the Lessee’s use 
thereof. 

Section 6. The Lessee hereby covenants and agrees that any 
and all buildings erected upon the Premises shall be painted by the 
Lessee a color satisfactory to the Lessor, and shall at all times be 
kept in good repair; that the roof of each building shall be of 
fire-resistive material; that the Premises shall during the continu- 
ance of this Lease be kept by the Lessee in a neat and tidy condi- 
tion and free from all material which would tend to increase the risk 
of fire or give the Premises an untidy appearance; that none of the 
buildings or other structures erected on the Premises shall be used 
for displaying any signs or advertisements other than signs as may 
be connected with the business of the Lessee, and that such signs 
shall be neat, properly maintained and subject to approval of the 
Lessor. In the event any building or other improvement not be- 
longing to the Lessor on the Premises is damaged or destroyed by 
fire, storm, or other casualty, the Lessee shall, within thirty days 
after such happening, remove all debris and rubbish resulting 
therefrom; and if the Lessee fails to do so, the Lessor may enter 
the Premises and remove such debris and rubbish, and the Lessee 
agrees to reimburse the Lessor, within thirty days after bill ren- 
dered, for the expense so incurred. 

Section 7. The Lessee shall, when due and before any lien 
shall attach to the Premises, if the same may lawfully be asserted, 
pay all charges for water, gas, light, and power furnished; rental 
or use of sewer facilities serving the Premises; pay for all material 
joined or affixed to the Premises; pay for all taxes and 



Superior Rights 

Clearances 

assessments; and shall pay in full all persons who perform I~or 

upon the Premises, and shall not permit or suffer any mechanic’s or 
materialman’s or other lien of any kind or nature to be enforced 
against the Premises for any work done or materials furnished 
thereon at the instance or request or on behalf of the Lessee; and 
the Lessee agrees to indemnify, hold harmless, and defend, the 
Lessor and its property against and from any and all liens, claims, 
demands, costs, and expenses of whatsoever nature in any way 
connected with or growing out of such work done, labor performed, 
or materials or other things furnished. 

Section 8. This Lease is made subject to all outstanding 
superior rights, including, but not limited to, rights of way for 
highways, pipeline.s_, and for power and communications lines, and 
the right of the Lessor to renew such outstanding rights and to 
extend the term thereof. 

Section 9. Detailed plans for all buildings, platforms, loading 
or unloading devices, structure and all alterations, improvements 
and/or additions thereto and/or upon the Premises which the Lessee 
shall desire to make, shall be presented to Lessor for consent in 
written form prior to installation upon the Premises. If the Lessor 
shall give its consent, the consent shall be deemed conditioned upon 
Lessee acquiring a permit to do such work from appropriate govern- 
mental agencies, the furnishing of a copy thereof to Lessor prior to 
the commencement of the work and the compliance by Lessee of all 
conditions of said permit in a prompt and expeditious manner. 

Ali buildings, platforms, loading or unloading devices, struc- 
tures, and/or material or obstruction of any kind erected, main- 
tained, placed, piled, stacked, or maintained upon the Premises 
after the commencement of this Lease and any alterations, improve- 
ments, and/or additions thereto or to buildings, platforms, loading 
or unloading devices structures located on the Premises prior to the 
commencement of this Lease shall be constructed, operated, main- 
tained, repaired, renewed, modified and/or reconstructed by the 
Lessee in strict conformity with Union Pacific Railroad Company’s 
Standard Minimum Clearances for All New Structures and Facilities 
Along Industry Tracks, as in effect at the time of the placement, 
construction, operation, maintenance, repair, renewal, modification 
or reconstruction. 

Buildings, platforms, loading or unloading devices, structures 
and/or material or obstruction of any kind located upon the Premis- 
es which are in place at the time the Lessee takes possession of the 
Premises or which were constructed, placed, piled, stored, stacked, 
or maintained upon the Premises with the express consent of the 
Lessor under the terms of a previous lease between Lessor and Les- 
see, but which are not in conformity with Union Pacific Railroad 
Companyls Standard Minimum Clearances, shall be considered per- 
mitted for the purposes of this Section. 



Explosives and 
Inflammables 

Compliance with such standards shall not relieve Lessee from 
the obligation to fully comply with the requirements of any federal, 
state, or municipal law or regulation; it being understood and 
agreed that Union Pacific Railroad Company’s Standard Minimum 
Clearances are in addition to and supplemental of, any and all re- 
quirements imposed by applicable law or regulation and shall be 
complied with unless to do so would cause Lessee to violate an ap- 
plicable law or regulation. 

Lessor shall consider requests of the lessee to impair clear- 
ances which are necessitated by the operational requirements of the 
Lessee, but Lessor shall not be obligated to consent to any impair- 
ment. Any necessary permission to impair clearances to which the 
Lessor has consented must be secured by the Lessee at its own 
expense, in advance of any impairment; and Lessee shall comply 
promptly and strictly with all requirements or orders issued by 
appropriate state or other public authority relating to such 
impairments. 

Lessee assumes the risk of and shall indemnify, hold harmless, 
and defend the Lessor, its officers, agents, and employees, against 
and from all injury or death to persons or loss or damage to prop- 
erty of the parties hereto and their employees and agents and to 
the person or property of any other person or corporation resulting 
from the Lessee’s noncompliance with the provision of this Section 
9, or resulting directly or indirectly from any impairment of the 
clearances described in this Section 9, whether the Lessor had no- 
tice thereof or consented thereto, or whether authorized by applica- 
ble state or other public authority pursuant hereto, or existing 
without compliance with the provisions of this Section 9. 

Any knowledge on the part of the Lessor of a violation of the 
clearance requirements of this Lease, whether such knowledge is 
actual or implied, shall not constitute a waiver and shall not relieve 
the Lessee of its obligation-to indemnify and defend the Lessor, its 
officers, agents, and employees, for losses and claims resulting 
from such violation. However, the terms of this Section shall not 
apply to losses resulting from impairments or facilities created or 
constructed by the Lessor that will not benefit the Lessee. 

Section 10. It is further agreed that no gunpowder, gasoline, 
dynamite, Or other explosives or flammable or hazardous materials 
shall be stored or kept upon the Premises. Nothing herein con- 
tained, however, shall prevent the storage of those hazardous com- 
modities, if any, specified in Section 1, or oil or gasoline where 
same are to be used, as indicated by Section 1 hereof, contemplates 
such storage; nor the storage of oil or gasoline where same are 
used by the Lessee for fuel in the business carried on by the Les- 
see on the Premises, and are stored in quantities reasonable for 
such purposes; PROVIDED, however, that in all of such excepted 
cases, the Lessee shall store such commodities no closer than fifty 
(50) feet from the center line of any main track and strictly comply 
with all statutory and municipal regulations relating to the storage 
of such commodities. 



No Construction by 
Lessee Over or Under 
Tracks 

Liability of Lessee 
for Breach 

Fire Damage 
Release 

Water Damage 
Release 

Section 11. The Lessee shall not locate or permit the location 
or erection of any poles upon the Premises, nor any beams, pipes, 
wires, structures or other obstruction over or under any tracks of 
the Lessor without the written consent of the Lessor. 

Section 12. The Lessee shall be liable for and shall defend 
against any and all injury or de~.th of pe.-sons or loss of or damac~e 
to property, of whatsoever nature or kind, arising out of or con- 
tributed to by any breach in whole or in part of any covenant of 
this Lease. 

Section 13. It is understood by the parties hereto that the 
Premises are in dangerous proximity to the tracks of the Lessor, 
and that by reason thereof there will be constant danger of injury 
and damage by fire, and. the Lessee accepts this Lease subject to 
such danger. 

It is therefore agreed, as one of the material considerations 
for this Lease and without which the same would not be granted by 
the Lessor, that the Lessee assume all risk of loss or destruction of 
or damage to buildings or contents on the Premises, and of or to 
other property brought thereon by the Lessee or by any other per- 
son with the knowledge or consent of the Lessee, and of or to 
property in proximity to the Premises when connected with or inci- 
dental to the occupation thereof, and any incidental loss or injury 
to the business of the Lessee, where such loss, damage, destruc- 
tion, injury, or death of persons is occasioned by fire caused by, 
or resulting from, the operation of the railroad of the Lessor, 
whether such fire be the result of defective engines, or of negli- 
gence on the part of the Lessor or of negligence or misconduct on 
the part of any officer, servant or employee of the Lessor, or oth- 
erwise, and the Lessee hereby agrees to indemnify and hold harm- 
less and defend the Lessor, its officers, servants, and/or 
employees, against and from all liability, causes of action, claims, 
or demands which any person may hereafter assert, have, claim, or 
claim to have, arising out of or by reason of any such loss, dam- 
age, destruction, injury, or death of persons including any claim, 
cause of action or demand which any insurer of such buildings or 
other property may at any time assert, or undertake to assert, 
against the Lessor, its officers, servants and/or employees. 

Section 14. The Lessee hereby releases the Lessor, its 
officers, servants, andlor employees, from all liability for damage 
by water to the Premises or to property thereon belonging to or in 
the custody or control of the Lessee, including buildings and con- 
tents, regardless of whether such damage be caused or contributed 
by the position, location, construction or condition of the railroad, 
roadbed, tracks, bridges, dikes, ditches or other structures of the 
Lessor. 
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Termination on 
Default 

Termination by 
Notice 

Notice 

Consent 

Section 15. It is further agreed that the breach of any 
covenant, stipulation or condition herein contained to be kept and 
performed by the Lessee, shall, at the option of the Lessor, forth- 
with work a termination of this Lease, and all rights of the Lessee 
hereunder; provided, however, that the Lessee shall not be deemed 
in default under this Lease unless the Lessor has furnished written 
notice to the Lessee of Lessee’s default, and the Lessee has failed 
to begin to cure that default within seventy-two (72) hours after 
receipt of Lessor’s default notice or after commencing a cure, has 
failed to proceed diligently with its cure efforts. 

After a default by the Lessee, the Lessor may at once re-enter 
upon the Premises and repossess itself thereof and remove all 
persons therefrom or may resort to an action of forcible/unlawful 
entry and detainer, or any other action to recover the same. A 
waiver by the Lessor of the breach by the Lessee of any covenant 
or condition of this Lease shall not impair the right of the Lessor to 
avail itself of any subsequent breach thereof. 

Upon such termination and vacation of the Premises by the 
Lessee, the Lessor shall refund to the Lessee on a pro rata basis, 
any unearned rental paid in advance. 

Section 16. This Lease may be terminated by written notice 
given by either the Lessor or the Lessee to the other party on any 
date in such notice stated, not less, however, than thirty (30) 
days subsequent to the date on which such notice shall be given. 

Section 17. Any notice, demand, request, consent, approval or 
communication that either party hereto desires or is required to 
give to the other party under this Lease shall be in writing. Said 
notice may be given to the Lessee by serving the Lessee personally 
or by posting a copy thereof on the outside of any door in any 
building upon the Premises or by mailing the same, postage 
prepaid, to the Lessee at the last address known to the Lessor. 
Said notice may be given to the Lessor by mailing the same, 
postage prepaid to the office of the Director of Real Estate, Room 
306, 1416 Dodge Street, Omaha, Nebraska, 68179. 

Postal notices shall be by certified mail, return receipt 
requested, and such notice shall be deemed given on the date 
deposited with the United States Postal Service. 

Section 18. Wherever the consent, approval, judgment or 
determination of Lessor is required or permitted under this Lease, 
Lessor shall exercise its good faith reasonable business judgment in 
granting or withholding such consent or approval or in making such 
judgment or determination and shall not unreasonably withhold or 
delay its consent, approval, judgment or determination. 



Vacation of Premises 

Removal of Lessee~s 
Property 

Successors 
And Assigns 

Section 19. The Lessee covenants and agrees to vacate and 
surrender the quiet and peaceable possession of the Premises upon 
the termination of this Lease howsoever. No later than the expira- 
tion or termination date of this Lease, the Lessee shall (a) remove 
from the Premises, at the expense of the Lessee, all structures and 
other property not belonging to the Lessor; and (b) restore the 
surface of the ground to as good condition as the same was in be- 
fore such structures were erected, including, without limiting the 
generality of the foregoing, the removal of foundations of such 
structures, the filling in of all excavations and pits and the removal 
of all debris and rubbish, all at the Lessee’s expense, failing in 
which the Lessor may perform the work and the Lessee shall reim- 
burse the Lessor for the cost thereof within thirty (30) days after 
bill rendered. 

In the case of the Lessee’s failure to remove such structures 
and other property, the same, at the option of the Lessor, shall 
upon the expiration of thirty (30) days after the termination of this 
Lease, become and thereafter remain the property of the Lessor; 
and if within one (I) year after the expiration of such thirty-day 
period the Lessor elects to and does remove, or cause to be 
removed, said structures and other property from the Premises and 
the market value thereof or of the material therefrom on removal 
does not equal the cost of such removal plus the cost of restoring 
the surface of the ground as aforesaid, then the Lessee shall 
reimburse the Lessor for the deficit within thirty (30) days after 
bill rendered. 

Section 20. Subject to the provisions of Section 4 hereof, this 
Lease shall be binding upon and inure to the benefit of the parties 
hereto and their heirs, executors, administrators, successors and 
assigns. 



Special Provisions Section 21. Special Provisions entitled "Terms and Conditions 
for Use of Lessor’s Water" and "Hazardous Materials-Other" are 
attached hereto and hereby made a part hereof. 

As a further consideration for the acceptance of this Lease, 
the Lessee hereby grants to Circle M Construction Company, its 
affiliates or assigns the right to enter upon the leased premises to 
remove the dangerous waste now located thereon. 

Witness: 

IN WITNESS WHEREOF, the 
this Lease as of the day and 

SPOKANE INTE 

hereto have executed 
rst herein written. 

~AL RAILROAD COMPANY 

Witness: 

By 
state 

L WEST CHEMICAL COMPANY 

X X 
President 
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TERMS AND CONDITIONS FOR 
USE OF LESSOR’S WATER 

CONNECTION TO LESSOR’S WATER FACILITY. 
Lessor hereby grants to Lessee the right to connect and 
maintain a pipeline to Lessor’s water facility subject 
to the terms and conditions stated herein. 

COF~LIANCE WITH LEGAL REQUIREMENTS; 
INDEmnITY.    Before connecting to Lessor’s water 
facility and appropriating water therefrom, Lessee 
shall observe and comply with all applicable 
ordinances, rules and regulations, and shall apply for 
and obtain any and all public authority, permission and 
licenses required. Lessee shall obtain any and all 
necessary water rights in the joint name of Lessee and 
Lessor. Lessee shall indemnify and hold Lessor 
harmless from and against any loss, cost, damage, 
expense, liabilities, penalties, claims and forfeitures 
resulting from or in any manner connected with any 
failure of Lessee to comply with the provisions of this 
section, with the requirements of any public, authority, 
license or permission obtained as aforesaid, or with 
any water quality regulations issued by federal, state 
or local government jurisdictions. 

LESSOR NOT A WATER SUPPLY SYSTEM; NO 
WARRANTIES AS TO WATER QUALITY; INDE/M~NITY. It is 
expressly understood and agreed that Lessor IS NOT A 
PUBLIC, MUNICIPAL OR COMIMUNITY WATER SUPPLY SYSTEM, AND 
HAS NOT MADE AND DOES NOT MAKE ANY REPRESENTATIONS, 
PROMISES OR WARRANTIES WITH RESPECT TO THE QUALITY OR 
FITNESS FOR ANY PARTICULAR PURPOSES OF THE WATER IN 
LESSOR’S WATER FACILITY; and Lessee assumes the risk of 
any and all impurities and harmful substances which may 
be contained in Lessor’s water facility; and Lessee 
agrees to indemnify and save Lessor, its officers, 
agents and employees, harmless from and against any and 
all loss, cost, damage, fees, claims, demands or causes 
of action by persons whomsoever arising or resulting 
from the consumption or use of such water by Lessee or 
any person on Lessee’s premises or off said premises 
through a connection or series of connections leading 
from said premises, regardless of whether Lessor has 
consented to such use. Lessee, at Lessee’s sole 
expense, shall take any and all action necessary to 
maintain the water taken by Lessee from %he water 
facility in a safe and potable condition as required by 
applicable federal, state and local laws and 
regulations. 



NEEDS OF LESSOR PKEFERENTIKL. The 
reasonable needs of Lessor shall at all tJ~es have 
preference over the needs of Lessee, and the Judg~nent of 
Lessor’s Superintendent shall be conclusive as to 
Lessor’s reasonable needs. Lessee shall not have or 
assert any claim, demand or cause of action whatsoever 
by reason of the failure or diminution of the water in 
the water facility from any cause whatsoever, whether 
resulting from the negligence of Lessor; Lessor’s 
agents, servants or employees, or otherwise, it being 
expressly understood and agreed that Lessor does not 
promise or assure to Lessee a continuous or 
uninterrupted supply of water, and that any act or thing 
done or expenditure of money made by Lessee is with 
full understanding and realization of the possibility 
that said water supply may at any time cease or 
diminish. 

LESSEE NOT TO WASTE WATER. Lessee 
agrees not to waste or permit the waste of any water 
obtained under this.agreement. 

MAINTENANCE. Lessor shall perform 
such maintenance, repair, renewal or replacement of the 
water facility as in the judgment of its superintendent 
may be necessary. The cost of such maintenance, 
repair, renewal or replacement shall be divided equally 
among all users of the water facility, based upon the 
number of connections each has to the water facility. 



HAZARDOUS MATERIALS - OTHER THAN ANHYDROUS AFLMONIA, 
FLAMMABLES, OR CHLORINE 

A. The Lessee further covenants that in the use of the 
leased Premises for the purpose hereinbefore mentioned the Lessee 
will comply with and abide by Department of Transportation regula- 
tions as set out in 49 Code of Federal Regulations, Parts 100-199, 
inclusive, as amended from time to time, and provisions contained 
in the applicable circular(s) of the Bureau of Explosives, 
Association of American Railroads, including any and 
all amendments and supplements thereto. 

The Lessee, at the Lessee’s own sole cost and expense, shall 
provide to the Lessor a Certificate of Insurance certifying to 
the effectiveness of insurance as follows: 

General Public Liability providing bodily injury and 
property damage coverage with combined single limit of at 
least $I,000,000 each occurrence, a portion of which may be 
self-insured with the consent and approval of the Lessor. 

Such insurance shall be endorsed to provide contractual 
liability assumed by the Lessee under this Agreement, and 
that coverage shall not be cancelled or changed without 
giving thirty (30) days’ prior written notice to Lessor c/o 
Manager - Insurance, 1416 Dodge Street, Omaha, Nebraska 
68179. 

B. The Lessee is also granted the right, subject to 
the terms of this Lease, to provide, maintain and operate on the 
Premises, suitable unloading devices (hereinafter 
collectively the Device) in the location shown on the 
attached print, which Device shall be provided, maintained and 
operated in accordance with applicable federal regulations and 
applicable circular(s) of the Bureau of Explosives, Association of 
American Railroads, and the requirements of any local ordinance, 
or state or federal laws in effect during the term of the Lease. 

The Lessor shall have the right, but shall not be obligated, 
to inspect the Device from time to time to determine that the 
Device is being maintained in a proper manner, and in the event 
such inspection reveals any improper condition, the Lessee shall, 
upon notice from the Lessor specifying such condition, promptly 
and at the sole expense of the Lessee remedy such condition to 
the satisfaction of the Lessor. 

The Lessee agrees that whenever compliance with the 
requirements set out in the applicable circular(s) necessitates 
the furnishing of labor and materials by the Lessor, the cost 
thereof shall be paid by the Lessee to the Lessor within thirty 
(30) days after bill rendered. 



Within thirty (30) days after the termination or expiration 
of this Lease howsoever, the Lessee shall, at the sole expense of 
the Lessee, remove the Device from the Premises and restore to the 
satisfaction of the Lessor such Premises to as good condition as 
it was in at the time of the installation of the Device; and if 
the Lessee fails so to do, the Lessor may do such work of removal 
and restoration at the expense of the Lessee. 

C. In addition to all other covenants of indemnity 
contained in this Lease, the Lessee agrees to indemnify and hold 
harmless the Lessor, its officers, agents and employes, against 
and from any and all liability, loss, damages, claims, demands, 
costs and expenses of whatsoever nature, including, but not 
limited to, court costs and attorneys’ fees, which may result 
from injury to or death of persons whomsoever or damage to or 
loss or destruction of property whatsoever, including, but not 
limited to, damage to the roadbed, tracks, equipment or other 
property of the Lessor or property in its care or custody, when 
such injury, death, loss, destruction, or damage is due to or 
arises because of the existence of the Device regardless of any 
negligence on the part of the Lessor, its officers, agents and 
employes, or the installation, maintenance, operation, repair, 
renewal, modification, reconstruction, relocation or removal of 
the Device, or any portion thereof or accessory thereto, and the 
Lessee does hereby release the Lessor from all liability for 
damages on account of injury to or destruction of the Device from 
any cause whatsoever, regardless of any negligence on the part of 
the Lessor, its officers, agents or employes. 



HAZARDOUS MATERIALS - OTHER THAN ANHYDROUS AMMONIA, 
FLAMMABLES, OR CHLORINE 

A. The Lessee further covenants that in the use of the 
leased Premises for the purpose hereinbefore mentioned the Lessee 
will comply with and abide by Department of Transportation regula- 
tions as set out in 49 Code of Federal Regulations, Parts 100-199, 
inclusive, as amended from time to time, and provisions contained 
in the applicable circular(s) of the Bureau of Explosives, 
Association of American Railroads, including any and 
all amendments and supplements thereto. 

The Lessee, at the Lessee’s own sole cost and expense, shall 
provide to the Lessor a Certificate of Insurance certifying to 
the effectiveness of insurance as fol!ows: 

General Public Liability providing bodily injury and 
property damage coverage with combined single limit of at 
least $I,000,000 each occurrence, a portion of which may be 
self-insured with the consent and approval of the Lessor. 

Such insurance shall be endorsed to provide contractual 
liability assumed by the Lessee under this Agreement, and 
that coverage shall not be cancelled or changed without 
giving thirty (30) days’ prior written notice to Lessor c/o 
Manager - Insurance, 1416 Dodge Street, Omaha, Nebraska 
68179. 

B. The Lessee is also granted the right, subject to 
the terms of this Lease, to provide, maintain and operate on the 
Premises, suitable unloading devices (hereinafter 
collectively the Device) in the location shown on the 
attached print, which Device shall be provided, maintained and 
operated in accordance with applicable federal regulations and 
applicable circular(s) of the Bureau of Explosives, Association of 
American Railroads, and the requirements of any local ordinance, 
or state or federal laws in effect during the term of the Lease. 

The Lessor shall have the right, but shall not be obligated, 
to inspect the Device from time to time to determine that the 
Device is being maintained in a proper manner, and in the event 
such inspection reveals any improper condition, the Lessee shall, 
upon notice from the Lessor specifying such condition, promptly 
and at the sole expense of the Lessee remedy such condition to 
the satisfaction of the Lessor. 

The Lessee agrees that whenever compliance with the 
requirements set out in the applicable circular(s) necessitates 
the furnishing of labor and materials by the Lessor, the cost 
thereof shall be paid by the Lessee to the Lessor within thirty 
(30) days after bill rendered. 



STATE OF NEBRASKA ) 
) ss 

County of Douglas ) 

On this 

me personally appeared 

be the 

INTERNATIONAL RAILROAD COMPANY, th, 

within and foregoing instrument, 

ment to be the free and ~ 

for the uses and purposes 

was authorized to execute 

day of , 19    , before 

to me know to 

Director of Real Estate of SPOKANE 

that executed the 

ged the said instru- 

and deed of said corporation 

mentioned and on oath stated he 

instrument. 

IN WITNESS WH~, I have hereunto set my hand and 

affixed my official s~e day and year first above written. 

Notary Public in and for the 
State of Nebraska 

My commission expires 
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PHASE I SITE INSPECTION REPORT 

ALUMINUM RECYCLING CORPORATION 

TRENTWOOD 

SPOKANE, SPOKANE COUNTY, WASHINGTON 

WAD 980722979 

DECEMBER 1987 

REPORT PREPARED BY 

Fred Gardner 

Washington State Department of Ecology 
Preliminary Assessment/Site Inspection Section 

Hazardous Waste Cleanup Program 
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INTRODUCTION 

The Aluminum Recycling Corporation (ARC) facility at N. 2317 Sullivan 
Road, Spokane, Washington, also known as ARC Trentwood, (hereinafter 
referred to as site) has been identified by the U.S. Environmental 
Protection Agency (EPA) Region X and the Washington State Department of 
Ecology (Ecology) as requ1r1ng additional information to accurately 
profile the nature and extent of past waste disposal activities. 

The potential hazardous waste site preliminary assessment (PA) of July 17, 
1985 recommended that wells in the local area be sampled for possible 
contamination and that air quality be maintained by preventing dust and 
ammonia vapors from creating a public nuisance. It ·also recommended that 
the dross materials be appropriately disposed of. The subsequent inspec
tion, carried out under the Superfund Multi-Site Cooperative Agreement 
Preliminary Assessment/Site Inspection Program (PA/SI) is described in 
this report along with further recommendations under the following 
sections: 

1.0 
2.0 
3.0 

4.0 
5.0 
6.0 
7.0 

Site Owner/Operator 
Site History and Background 
Environmental Setting 
3.1 Climate 
3.2 Geology/Hydrology 
3.3 Topography and Drainage 
3.4 Ground Water and Surface Water Uses 
Ecology Site Inspection 
Discussion 
Conclusions and Recommendations 
References 

Appendix A: Correspondence/Historical Data 
EPA Site Inspection Report Form 
Photographic Documentation 
Ecology Site Inspection 

Appendix B: 
Appendix C: 
Appendix D: 
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SITE NAME/ADDRESS 

Aluminum Recycling Corporation 
(Trentwood) 
N 2317 Sullivan Road 
Spokane, WA 98037 

INVESTIGATION PARTICIPANTS 

Fred Gardner 

Sherman Spencer 

Phil Williams 
(telephone interview) 

John Huckaby 

Roger Ray 
(interview regional 

office) 

PRINCIPAL SITE CONTACT 

Sherman Spencer 

DATE OF PHASE I INSPECTION 

October 13, 1987 

Washington State Department of Ecology 
Hazardous Waste Cleanup Program 
Mail Stop PV-11 
Olympia, WA 98504 
(206) 438-3014 

Washington State Department of Ecology 
Eastern Regional Office 
N. 4601 Monroe, Suite 100 
Spokane, WA 98205-1295 
(509) 456-2926 

City of Spokane 
Director of Environmental Programs 
Municipal Building 
Spokane, WA 99201-3334 
(509) 456-4370 

Imperial West Chemical 
N. 2315 Sullivan Road 
Spokane, WA 99216 
(509) 922-2244 

Washington State Department of Ecology 
Eastern Regional Office, Spokane 
N. 4601 Monroe, Suite 100 
Spokane, WA 98205-1295 
(509) 456-6174 

Washington State Department of Ecology 
Eastern Regional Office 
N. 4601.Monroe, Suite 100 
Spokane, WA 98205-1295 
(509) 456-2926 
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SITE OWNER/OPERATOR 

The site real property belongs to Union Pacific Railroad who leases 
the property to ARC and Imperial West Chemical, an adjacent property 
owner. At present ARC is in bankruptcy court and the legal status of 
their holdings and assets have not been resolved. The firm is being 
represented by Joseph Esposito of Esposito, Brown, Tombari and 
George, Attorneys at Law, Suite 960, Paulsen Building, Spokane, 
Washington 99201 (509) 624-9219. The Union Pacific representative 
is Robert Markworth, Plant Facility Engineer, Union Pacific Railroad, 
Omaha, Nebraska 68179. (402) 271-1078. 

The operator of the ARC plant when it was in operation was Jack Lyon, 
MARALCO, INC., P.O. Box 1167, Kent, WA 98032-3167. 

SITE HISTORY AND BACKGROUND 

The site was started in 1979 by Jack Lyon and a rotary kiln was used 
to recycle aluminum cans and dross into secondary aluminum which was 
then sold. An adjacent company, Imperial West Chemical, (IWC) also 
used stored aluminum dross to make aluminum sulphate for concrete. 

The site owners also had another facility called Hillyard Processing 
(Wellesley) which used much the same technology. The end product of 
both processes was a "black" dross which is very high in potassium 
and sodium chloride salts. IWC could handle high-salt dross but not 
both high and low salt dross at the same time. Their operation is 
only set up to process low-salt dross now. Some high-salt black 
dross has been left on-site because of this. Black dross has also 
been removed from the site by Union Pacific to the Mica Landfill. A 
new pile of low-salt dross has been moved to the site by IWC from the 
Hillyard site. 

IWC is attempting to obtain some of ARC's assets, such as the rotary 
kiln, equipment, buildings and even some of the marketable dross 
(which it apparently has been able to do). 

A legal firm for the creditors (of which IWC is one) has asked the 
court for an involuntary transfer of these assets. Nothing further 
has transpired in the legal standing of the company except for the 
transfer of the low-salt dross from Wellesley (Hillyard) to Trentwood . 

In the process of smelting the aluminum out, not only is a substantial 
amount of black dross left as a by-product, but substantial air 
emissions are created and if not contained, can and did result in air 
pollution violations. 

In late 1982 and early 1983 violations of air emissions occurred from 
the rotary kiln as well as releases of high salt content polluting 
substances which had been ordered bermed and covered by Ecology and 
the Spokane Air Pollution Control Authority. 

From 1982 to 1985 numerous correspondence between Mr. Lyon and Mr. 
Buescher (another partner) and Ecology discuss various options. 
Promises were made by ARC to correct deficiencies. ARC and Ecology 
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went before the Pollution Control Hearing Board, where the company's 
fine was substantially reduced by the Board who said they had authority 
to set or modify the fines assessed by Ecology. 

In May 1984, the company filed for reorganization under Chapter 11. 
Nothing has been done since that time by the company. Esposito et 
al. are handling the proceedings for MARALCO/ARC. The Union Pacific 
Railroad removed the remaining mound of black dross on the Trentwood 
site in August-September of 1986 to Mica Landfill. Since that time, 
the neighboring company, IWC transported low-salt dross from ARC's 
other property on Wellesley (Hillyard processing) to the site and now 
another pile exists on the site. 

The low-salt dross is not designated by EPA or Ecology as a hazardous 
waste. The high-salt dross is designated a dangerous waste due to 
its high salt content (up to 50-70 percent sodium and potassium 
salts) and the fact that there are over 400 lbs. of it on-site. This 
designation is based on oral rat data. The designation is a math
ematically calculated one. 

It is unknown exactly how much high-salt dross is located on-site. 
Generally, the blacker the material, the saltier it is. Both types, 
low and high-salt occur on-site. The total amount is in the thousands 
of tons, a significant amount of material. One of the characteristics 
of the dross is that the weathering process causes a crust to form 
over the dross, possibly reducing the amount of salt available for 
leaching. Regardless, the rain, as little as it is compared to 
western Washington, may cause off-site migration of the salt. One 
reference was made on a map sketch of the site to a fish kill (in 
1973). No other data or evidence has detailed this event. The 
Little Spokane River is within 0.10 mile of the site and the general 
topography slopes toward it. A research of the newspapers of that 
time period may reveal more information on this alleged fish kill. 

In August 1983, Jim Malm of the Eastern Regional Office (Ecology) 
asked Mr. Buescher to analyze the dross. The following results were 
received: 

Calcium, (Ca) 
Sodium, (Na) 
Potassium, (K) 
Aluminum, (Al) 
Oxides, (as AL203) 
Chloride, (Cl) 
Fluoride, (F) 
Nitrides, (as NH3-N) 
pH 
Soluble Material 

Percent 
by 

Weight 
0.06 

14.15 
13.35 
21.4 
40.4 
43.0 

0.13 
1.4 

10.14 
64.60 

Ecology lab results on samples collected on August 26, 1983 show the 
following for EP Tox metals in micrograms per liter (parts per 
billion). 
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EPA Ep Tox 
Metal Fresh Dross Aged Dross Limits ppb 

Silver, (Ag) 10 10 5000 
,fBarium, (Ba) 3300 750 100000 

Chrome, (Cr) 20 20 5000 
Cadmium, (Cd) 40 so 1000 
Lead, (Pb) 260 260 5000 
Mercury, (Hg) 0.2 1.1 200 

-fArsenic, (As) 106.0 136.0 500 
Selenium, (Se) 434.0 158.0 1000 

This analysis does not show any exceedance of EPA standards by any of 
these metals. Fish bioassays done on three other dross samples 
collected at the same time showed that in one sample fresh dross 
killed 100% of the salmon at 100 ppm and aged dross killed none at 
1000 ppm. Several fish (7%) were killed by another fresh dross 
sample at 100 ppm. In the third sample, of aged dross, no mortality 
was observed at either 100 ppm or 1000 ppm. 

A fish bioassay taken in July of 1984 for baghouse dust showed 100% 
mortality at 1000 ppm. Sampling from the ARC well on October 3, 1985 
showed chloride levels of 2.8 mg/1, sodium 3.7 mg/1, potassium 3.6 
mg/1, and conductivity 250 micromhos/cm. 

The various values have confirmed so far that there is no hazardous 
material in the dross material, but it is still designated a state 
dangerous waste based on salt content. 

3.0 ENVIRONMENTAL SETTING 

3.1 

The site is located east of the City of Spokane at N 2317 Sullivan 
Road. The site encompasses approximately three acres in an industrial 
zoned portion of the County. The site is somewhat rectangular in 
shape. The elevation is around 2000 to 2025 ft MSL. The latitude is 
47°41' l" and longitude 117°11' 9". The location is in Section 11, 
Township 25 North, Range 44 East, Willamette Meridian. 

Climate 

The climate of the Spokane area is influenced by being in between the 
Cascades and Rockies. The Cascades provide protection from wetter 
coastal weather and the Rockies prevent extremes in continental 
weather from travelling west into the Columbia Basin. 

The mean annual precipitation is around 17 inches, falling mostly 
from September to April in the form of rain or snow (SO inch average). 
The average maximum two year, 24 hour rainfall is approximately 1.4 
inches. The Spokane area has a mild climate with summer temperatures 
ranging from 80° to 90° in the day to 45° to 60° at night. Winter 
temperatures range from 25° to 40° in the day to 15° to 25° at night. 
Extremes in temperature are 110° in summer to -45° in winter. 
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3.2 Geology/Hydrology 

The Spokane-Rathdrum sole source aquifer lies in eastern Washington 
and northern Idaho, extending from Lake Pend Oreille through the 
Spokane Valley under the city of Spokane, and exists as springs near 
the Little Spokane River. The aquifer underlies approximately 350 
square miles and is composed predominantly of glacio-fluvial deposits. 
The deposits consist mostly of poorly to moderately sorted sands and 
gravels, with some beds of cobbles and boulders, and a few scattered 
clay lenses. The sands and gravels are relatively free of fine sand 
and silt, except in the uppermost 3-5 ft. of the aquifer. 

Because of the relatively clean sand and gravel composition of the 
aquifer, its permeability is high. This high permeability, coupled 
with the aquifer's depth and its hydraulic gradient, results in 
velocities of approximately 60-90 feet per day. At this point, the 
volume of flow is approximately 1000 cubic feet per second. Lower 
velocities of approximately 10-50 feet per day occur toward the 
middle and western edge of the aquifer. These rates are high com
pared with more typical aquifer velocities, which range between 5 
feet per day to 5 feet per year. 

The Spokane-Rathdrum aquifer is several hundred feet thick. The 
water surface of the aquifer is about 178 feet below the land surface 
at the site, and only about 50 feet near the eastern boundary of the 
city of Spokane. 

The aquifer is so shallow in some areas of the valley that it is 
exposed in some pits that are used for gravel quarries and concrete 
operations. On the northern boundary of the city of Spokane, the 
water level deepens to about 180 feet. Well logs of two large 
Spokane production wells, near the site, show water levels between 
115 to 176 feet. The well on-site is at 125 feet with the static 
water level at 60 feet. 

The direction of ground water flow is generally east to west region
ally, with local variations, mainly to the north-northwest in the 
vicinity of the site. A divergence around Fivemile Prairie occurs 
here. Ground water velocities in the site area are as high as 46 
ft/day (see map). 

3.3 Topography and Drainage 

The surface elevation of the site is around 2000 MSL. It is a small 
mesa shaped structure striking NW, SE. The SW facing edge of the 
property slopes down to 1980 MSL until just above the rivers edge 

~ where the topography drops steeply to the river level (at approx
imately 1920 MSL). The lower (SW) portion of the general site area 
was a gravel pit at one time. It is now filled and paved over into a 
Department of Transportation (DOT) park and ride lot. Drainage from 
this low area is to the river via storm drains or ditches. 
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3.4 Ground Water/Surface Water Uses 

The ground water in the area is obtained from the Spokane-Rathdrum· 
aquifer (see section 3.2). Sixteen public and 87 private wells exist 
within three miles of the site. The nearest well is on-site and was 
used by ARC and Imperial West Chemical. Several of the adjacent 
wells are large volume industrial wells. The Spokane River is used 
for irrigation and is 700 feet SW of the site. 

4.0 ECOLOGY SITE INSPECTION 

(See Appendix D). 

5.0 DISCUSSION 

6.0 

The objectives of the SI were to (1) determine if hazardous materials 
were present on-site from records and site inspection, (2) ascertain 
if they were migrating off-site, (3) determine any potential receptor 
to off-site contamination and (4) make recommendations of further 
action at the site. 

There is no EPA designated waste on this site (based on available 
sample results) nor was there in the past. This would make further 
efforts in the PA/SI area moot. However, the wastes are designated 
by the state as Toxic-Dangerous using oral rat toxicity data and 
amounts on-site as criteria. 

Due to the large volume of dross on-site, some salt may be moving 
off-site either in surface pathways by being dissolved via rainfall 
or by seeping into the ground and possibly getting into the 
Spokane-Rathdrum sole source aquifer. 

The mitigating factors preventing salt migration are the low rainfall 
in the Spokane area which probably does not allow any deep penetration 
into the soil. Aquifer depth is from 175 to 200 feet in that area. 
A more probable method of off-site migration may be surface water 
runoff to the Spokane River or to storm drains and ditches in the 
area. 

CONCLUSIONS AND RECOMMENDATIONS~ 

Based on the findings of the PA/SI Phase I SI it is recommended that 
no further CERCLA investigation of the site is required and that the 
site be removed from the CERCLIS list of active potential hazardous 
waste sites. 

The regional office of the Department of Ecology should be the focal 
point for any removal actions proposed by the owners. 

The "conventional" pollutants (high salt) is still present in high 
concentrations and should be monitored if possible by sampling for 
conductivity in wells around the site and on-site. 



EXHIBIT 8



PAGE    34 

"~***** UNION PACIFIC LEASE FILE INFORMATION ******* 

DATE: 06/24/92 

FOLDER:     82508 

LESSEE NAME : IMPERIAL WEST CHEMICAL CO. 
PURPOSE : 455 
LOCATION : TRENTWOOD, WA 

PICTURE ON FILE     : Y 
COPY OF PLOT PLAN : Y 
QUESTIONAIRE : Y 
HAZ/WASTE : N 
BANKRUPTCY : Y 

USERID: LAND006 

AUDIT : SI82508 

DATE OF PICTURE : 1990/09/11 
BLDGS/IMPVTS : Y 
UNDERGROUND TANKS : Y 

COMMENTS: PHOTOS SHOW THAT GROUND IS SATURATED WITH ALUMINUM OXIDE 
: AND SETTLING PONDS AND BLACK DROSS 

*******    U S E S 
ACID STORAGE 
MANUFACTURING 

OTHER USES : INC. ALUMINUM SULFATE!OXIDES 
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UNION PACIFIC RAILROAD COMPANY 
COI~TRACTS & REAL ESTATE DEPARTMENT ROOM 1100, 1416 DODGE STREET 

OMAHA, NEBRASKA 68179-1100 
(402) 271-3753 

FAX (402) 271-5493 

File: 825-08 

MEMORANDUM 

TO: FRANK BELLISS 

FROM: DOUG RICE 

DATE: JUNE 29, 1992 

SUBJECT: TRENTWOOD, WASHINGTON LEASE SITE 

ATTACHED ARE PHOTOS TAKEN AFTER SITE SURVEYED AND STAKES SET. ALSO IS A 
PRINT SHOWING ORIGINAL LEASE AREA IN YELLOW AND ADDITIONAL AREA IN PINK. 

HOPE THE ATTACHED HELP AND WOULD APPRECIATE RECEIVING THE PHOTOS BACK. 

I]mperiat West Che~ 
Antioct~ 



SENDER: 
¯ Complete ~tems 1 and/or 2 for additional services. 
¯ Complete items 3, and 4a & b. 

¯ Print your name and address on the reverse of this form so that we can 
return this~,’ to you. 

¯ Attach’,,--_~ll~rm to the front of the mailpiece, or on the back if space 
does not permit. 

¯ Write "Return Receipt Requested~’ on the mailpiece below the article number. 

¯ The Return Receipt Fee wi~l provide,you the signature of the person delivered 
to and the date of dehvery.    ~,~" " 

3. Article Addressed to: 

I also wish to receive the 
following services (for an extra 

fee): 

1. [] Addressee’s Address 

2. [] Restricted Delivery 

Consult postmaster for fee. 

~ _~A rticle Number 

4b. Service Type 

[~st~ed     [] Insured 
ified [] COD 

[] Express Mail [] Return Receipt for 
Merchandise 

~ ~o~ery 

. ress (Only if requested 

~ ~TIC RE~’URN RECEIPT 



UNITED STATES POSTAL SERVICE 

Official Business (’~-~’- , ~ ~ ~ 

PENALTY FOR PRIVATE 
USE, S300 

Print your name, address and ZIP Code here 
¯ ¯ 

UNION PACIFIC RAILROAD COMPANY 
CONTRACTS & REAL r~STATE DEPARTMENT 
1416 DODGE STREET, ROOM 1100 
OMAHA, NEBRASKA 68179 
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Supp. 861219 
Form Approved, AVP - Law 

Form 20 
Audit No. 825-08 
Folder No. 825-08 

THIS SUPPLEMENTAL AGREEMENT is made as of the ~ day of 
~/~/~ 1992, by and between UNION PACIFIC RAILROAD COMPANY, a corporation 
of the State of Utah, (hereinafter the Lessor) and IMPERIAL WEST CHEMICAL CO. a 
Nevada corporation to be addressed at P.O. Box 696, Antioch, California 94509 
(hereinafter the Lessee). 

RECITALS: 

By instrument dated July 14, 1986, the parties hereto or their 
predecessors in interest (if any), entered into an agreement (herein the 
"Basic Agreement") identified as Audit No. 825-08, covering the 
manufacturing and distribution of aluminum sulfate and oxides, storage and 
handling of sulfuric acids, a hazardous commodity located at Trentwood, 
Washington. 

The parties now desire to modify the Basic Agreement by increasing the 
area covered by the above mentioned lease as shown on the new Exhibit "A" 
as attached hereto and increasing the rental, this as a result of the 
Railroad having had to purchase 4.4 acres from the State of Washington. 

AGREEMENT: 

NOW, THEREFORE, IT IS AGREED by and between the parties hereto as 
follows: 

Section I.     - SUBSTITUTION OF PRINT 

The print dated September i, 1992, attached hereto as Exhibit "A", 
shall be and hereby is substituted for the print dated July 15, 1985 attached 
to the Basic Agreement, and from and after the effective date herein whenever 
the term Premises is used in the Basic Agreement, or any amendment or supplement 
thereto (if any), such reference shall be deemed to refer to the Premises as 
shown on Exhibit "A", hereto attached. 

Section II.     - INCREASE IN RENTAL 

Effective as of July 15, 1992, the Lessee agrees to pay to the Lessor 
the sum of Fourteen Thousand Six Hundred Fifty Dollars ($14,650.00) per annum, 
payable annually in advance, in lieu of the rental heretofore stipulated. 

Section III. - PROTECTION OF FIBER OPTIC CABLE SYSTEMS 

(a) Fiber optic cable systems may be buried on the Lessor’s 
property. Lessee shall telephone the Lessor at 1-800-336-9193 (a 24-hour 
number) to determine if fiber optic cable is buried anywhere on the 
Lessor’s premises to be used by the Lessee.    If it is, Lessee will 
telephone the telecommunications company(ies) involved, arrange for a cable 
locator, and make arrangements for relocating or other protection of the 
fiber optic cable prior to beginning any work on the Lessor’s premises. 

(b) In addition to the liability terms elsewhere in this Agreement, 
the Lessee shall indemnify and hold the Lessor harmless against and from 

Page 2 
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Supp. 861219 
Form Approved, AVP - Law 

all cost, liability, and expense whatsoever (including, without limitation, 
attorney’s fees and court costs and expenses) arising out of or in any way 
contributed to by any act or omission of the Lessee, its contractor, agents 
and/or employees, that causes or in any way or degree contributes to (i) 
any damage to or destruction of any telecommunications system by the 
Lessee, and/or its contractor, agents and/or employees, on Lessor’s 
property, (2) any injury to or death of any person employed by or on behalf 
of any telecommunications company, and/or its contractor, agents and/or 
employees, on Lessor’s property, and/or (3) any claim or cause of action 
for alleged loss of profits or revenue by, or loss of service by a customer 
or user of, such telecommunication company(ies). 

Section IV. - EFFECTIg-E DATE 

This Supplemental Agreement shall be effective as of July 15, 1992. 

Section V. - AGREEMENT SUPPLEMENTAL 

This agreement is supplemental to the Basic Agreement, as herein and 
heretofore amended, and nothing herein contained shall be construed as amending 
or modifying the same except as herein specifically provided. 

IN WITNESS WHEREOF, the parties hereto have caused this Supplemental 
Agreement to be executed as of the day and year first hereinabove written. 

Witness: UNION PACIFIC RAILROAD COMPANY 

By: 
Director-| 

Witness: 

x 

IMPERIAL WEST CHEMICAL CO. 

Page 3 
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Folder No: 825-08 
Audit No: 

LEASE OF PROPERTY 

~ A , THIS LEAS~ ("Lease") is entered into on the i~day of 
~ , 19 q5 between UNION PACIFIC RAILROAD COMPANY 

("~e~so~), and IMPERIAL WEST CHEMICAL .CO., a Nevada "corporation, 
whb~e a~dress is P.O. Box 6~9~Y, Antioch CA 94509 ("Lessee"). 

IT IS AGREED BETWEEN THE PARTIES AS FOLLOWS: 

Article I. PREMISES; USE. 

Lessor leases to Lessee and Lessee leases from Lessor the 
premises ("Premises"), at Trentwood, Washington, as shown on the 
print dated September I, 1992 marked Exhibit A, hereto attached and 
made a part hereof, subject to the provisions of this Lease and of 
Exhibit B attached hereto and made a part hereof. The Premises may 
be used for the manufacturing and distribution of aluminum sulfate 
and oxides, storage and handling of sulfuric acids, a hazardous 
commodity and purposes incidental thereto, only, and for no other 
purpose. 

Article II.     TERM. 

The term of this Lease shall commence on July 15, 1995, 
and, unless sooner terminated as provided in this Lease, shall 
extend for one year and thereafter shall automatically be extended 
from year to year. 

Article III.    RENT. 

A.    Lessee shall pay to Lessor, in advance, rent of Fifteen 
Thousand Nine Hundred Sixty-Eight Dollars ($15,968.00) per annum. 
The rent shall be increased by Three percent (3%) annually, 
cumulative and compounded. 

B.    Not more than once every three (3) years, Lessor may 
redetermine the rent. In the event Lessor does redetermine the 
rent, Lessor shall notify Lessee of such change. 

Article IV. SPECIAL PROVISION - INSURANCE. 

A.    At all times during the term of this Lease, Lessee shall, at 
Lessee’s sole cost and expense, procure and maintain the following 
insurance coverage: 

General Public Liability providing bodily injury, including 
death, personal injury and property damage coverage with combined 
single limit of at least One Million Dollars ($ 1,000,000.00) per 
occurrence and a general aggregate limit of at least One Million 
Dollars ($i,000,000.00). This insurance shall provide Broad Form 
Contractual Liability covering the indemnity provisions contained 
in this Agreement, severability of interests, and name Lessor as an 
additional insured. If coverage is purchased on a "claims made" 
basis, it shall provide for at least a three (3) y~~~~ 
reporting or discovery period, which shall be invoked 

oato:. JUL,~6 1995 



covering the time period of this Agreement is cancelled. 

B~    Lessee shall furnish Lessor with certificate(s) of insurance 
evidencing the required coverage and, upon request, a certified 
duplicate original of the policy. The insurance company issuing 
the policy shall notify Lessor, in writing, of any material 
alteration including any change in the retroactive date in any 
,,claims-made" policies or substantial reduction of aggregate 
limits, or cancellation at least thirty (30) days prior thereto. 
The insurance policy shall be written by a reputable insurance 
company or companies acceptable to Lessor or with a current Best’s 
Insurance Guide Rating of B and Class VII or better, and which is 
authorized to transact business in the statewhere the Premises are 
located. 

C.    Lessee hereby waives its right of subrogation under the above 
insurance policy against Lessor for payment made to or on behalf of 
employees of Lessee or its agents or for loss of its owned or 
leased property or. property under its care, custody, and control 
while on or near the Premises or any other property of Lessor. 
Lessee’s insurance shall be primary with respect to any insurance 
carried by Lessor. 

Article V. SPECIAL PROVISION - CANCELLATION. 

Effective upon commencemen~ of the term of this Lease, the 
Lease dated July 14, 1986, identified as Audit No. SI82508, 
together with any and all supplements and amendments, is cancelled 
and superseded by this Lease, except for any rights, obligations or 
liabilities arising under such prior lease before cancellation, 
including any consent to conditional assignment, chattel agreement, 
or consent to sublease. 

IN WITNESS WHEREOF, the parties have executed this Lease 
as of the day and year first herein written. 

UNION PACIFIC RAILROAD 
COMPANY 

By:    ~iD~ 
DirectS/Real Estate 

IMPERIAL WEST CHEMICAL CO. 

Note: Cancels and Supersedes Lease SI82508 Dated 7/14/86 
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KX~IIBIT B 

8ec~Lon 1. ZM~ROVEMENT8. 

No improvements placed upon the Premises by Lessee shall become a part of the realty. 

¯ ec~ton 2. RESERVATI~t;B AND PRIOR RIGETS. 

A) Lessor reserves to itself, its agents and contractors, the right to enter the Premises at 
such times as will not unreasonably interfere with Lessee’s use of the Premlses. 
B) Lessor reserves (1) the exclusive right to permit third par~y placement of advertising signs 
on the Premises, and (ll} the right to construct, maintain and operate new and existing 
facilities (Includlng, without limitation, trackage, fences, communication facilitles, roadways 
and utilities} upon, over, across or under the Premises, and to grant to others such rights, 
"provided that Lessee’s use of the Premises is not interfered with unreasonably. 
C) This Lease is made subject to all outstanding rights, whether or not of record. Lessor 
reserves the right to renew such outstanding rights. 

Section 3. PATM~NT OF REI~T. 

Rent (which includes the annual rent and all other amounts to be paid by Lessee under this 
Lease) shall be paid in lawful money of the United States of America, at such place as shall be 
designated by the Lessor, and without offset or deduction. 

Scot, on 4. TAXES AND ASSESSMENTS. 

A) Lessee shall pay, prior to delinquency, all taxes levied during the life of this Lease on 
all personal property and improvements on the Premises not belonging to Lessor. If such taxes 
are paid by Lessor, either separately or as a part of the levy on Lessor’s real property, Lessee 
shall reimburse Lessor in full within thirty [30) days after rendition of Lessor’s bill. 
B)    If the Premises are specially assessed for public improvements, the annual rent will be 
automatically increased by 12% of the full assessment amount. 

Sec’~Lon 5. WATER RIGHTS. 

This Lease does not include any right to the use of water under any water right of Lessor, 
or to establish any water rights except in the name of Lessor. 

Bec1~Lon 6. CARE AND USE OF PREMISES. 

A) Lessee shall use reasonable care and caution against damage or destruction to the Premises. 
Lessee shall not use or permit the use of the Premises for any unlawful purpose, maintain any 
nuisance, permit any waste, or use the Premises in any way that creates a hazard to persons or 
property. Lessee shall keep the Premises in a safe, neat, clean and presentable condition, and 
in good condition and repair. Lessee shall keep the sidewalks and public ways on the Premises, 
and the walkways appurtenant to any railroad spur track(s} on or serving the Premises, free and 
clear from any substance which might create a hazard and all water flow shall be directed away 
from the tracks of the Lessor. 
B)    Lessee shall not permit any sign on the Premises, except signs relating tO Lessee’s 
business. 
C)    If any improvement on the Premises not belonging to Lessor is damaged or destroyed by fire 
or other casualty, Lessee shall, within thirty [30) days after such casualty, remove all debris 
resulting therefrom. If Lessee fails to do so, Lessor may remove such debris, and Lessee agrees 
to reimburse Lessor for all expenses incurred within thirty (30) days after rendition of Lessor’s 
bill. 
D) Lessee shall comply with all governmental laws, ordinances, rules, regulations and orders 
relating to Lessee’s use of the Premises. 

~ec1:i~n 7. HAZJ&RDOU8 MAT~B!ALS, SUBSTANCES AND RASTE~. 

A) Without the prior written consent of Lessor, Lessee shall not use or permit the use of the 
Premises for the generation, use, treatment, manufacture, production, storage or recycling of any 
Hazardous Substances, except that Lessee may use (1) small quantities of common chemicals such as 
adhesives, lubricants and cleaning fluids in order to conduct business at the Premises and (ii| 
other Hazardous Substances, other than hazardous wastes as defined in the Resource Conservation 
and Recovery Act, 42 U.S.C. S§ 6901, et seq., as amended ("RCRA"), that are necessary for the 
conduct of Lessee’s business at the Premises as specified in Article I. The consent of Lessor 
may be withheld by Lessor for any reason whatsoever, and may be sub~ect to conditions in addition 
to those set forth below. It shall be the sole responsibility of Lessee to determine whether or 
not a contemplated use of the Premises is a Hazardous Substance use. 
B)    In no event shall Lessee (1) release, discharge or dispose of any Hazardous Substances, (ii) 
bring any hazardous wastes as defined in RCRA onto the Premises, (Ill) install or use on the 
Premises any underground storage tanks, or (iv) store any Hazardous Substances within one hundred 
feet (100’) of the center llne of any main track. 
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C) If Lessee uses or permits the use of the Premises for a Hazardous Substance use, with or 
without Lessor’s consent, Lessee shall furnish to Lessor copies of all permits, identification 
numbers and notices issued by governmental agencies in connection with such Hazardous Substance 
use, together with such other.lnformatlon on the Hazardous Substance use as may be reguested by 
Lessor. If requested by Lessor, Lessee shall cause to be performed an environmental assessment 
of the Premises upon termination of the Lease and shall furnish Lessor a copy of such report, at 
Lessee’s sole cost and expense. 
D)    Without limitation of the provisions of Section 12 of this Exhibit 8, Lessee shall be 
responsible for all damages, losses, costs, expenses, claims, fines and penaltles related in any 
manner to any Hazardous Substance use of the Premises (or any property in proximity to the 
Premises) during the ter~ of this Lease or, if longer, during Lessee’s occupancy of the Premises, 
regardless of Lessor’s consent to such use, or any negligence, misconduct or strict liability of 
any Indemnified Party (as defined in Section 12), and includlng, without llmitation, (1) any 
diminution in the value of the Premises and/or any adjacent property of any of the Indemnified 
"Parties, and (ii) the cost and expense of clean-up, restoration, containment, remedlation, 
decontamination, removal, investigation, monitoring, closure or post-closure. Notwithstanding 
the foregoing, Lessee shall not be responsible for Hazardous Substances (i) existing on, in or 
under the Premises prior to the earlier to occur of the commencement of the term of the Lease or 
Lessee’s taking occupancy of the Premises, or (li) migrating from adjacent property not 
controlled by Lessee, or (ill} placed on, in or under the Premises by any of the Indemnified 
Parties; except where the Hazardous Substance is discovered by, or the contamination is 
exacerbated by, any excavation or investigation undertaken by or at the behest of Lessee. Lessee 
shall have the burden of proving by a preponderance of the evidence that any exceptions of the 
foregoing to Lessee’s responsibility for Hazardous Substances applies. 
E)    In addition to the other rights and remedies of Lessor under this Lease or as may be 
provided by law, if Lessor reasonably determines that the Premises may have been used during the 
term of this Lease or any prior lease with Lessee for all or any portion of the Premises, or are 
being used for any Hazardous Substance use, with or without Lessor’s consent thereto, and that a 
release or other contamination may have occurred, Lessor may, at its election and at any time 
during the llfe of this Lease or thereafter (i) cause the Premises and/or any adjacent premises 
of Lessor to be tested, investigated, or monitored for the presence of any Hazardous Substance, 
{ii) cause any Hazardous Substance to be removed from the Premises and any adjacent lands of 
Lessor, (lii} cause to be performed any restoration of the Premises and any adjacent lands of 
Lessor, and (iv} cause to be performed any remedlation of, or response to, the environmental 
condition of the Premises and the adjacent lands of Lessor, as Landlord reasonably may deem 
necessary or desirable, and the cost and expense thereof shall be reimbursed by Lessee to Lessor 
within thirty (30) days after rendition of Lessor’s bill. In addition, Lessor may, at its 
election, require Lessee, at Lessee’s sole cost and expense, to perform such work, in which 
event, Lessee shall promptly commence to perform and thereafter diligently prosecute to 
completion such work, using one or more contractors and a supervising consulting engineer 
approved in advance by Lessor. 
F)    For purposes of this Section 7, the term "Hazardous Substance" shall mean (i) those 
substances included within the definitions of "hazardous substance", "pollutant", "contaminant", 
or "hazardous waste", in the Comprehensive Environmental Response, Compensation and Liability Act 
of 1980, 42 U.S.C. §~ 9601, et seq., as amended or in RCRA, the regulations promulgated pursuant 
to either such Act, or state laws and regulations similar to or promulgated pursuant to either 
such Act, (ll) any material, waste or substance which is (A) petroleum, (B) asbestos, (C) 
flammable or explosive, or (D) radioactive; and (ill) such other substances, materials and wastes 
which are or become regulated or classified as hazardous or toxic under federal, state or local 
law. 

8e=t.lon 8. UTILITIES. 

A} Lessee will arrange and pay for all utilities and services supplied to the Premises or to 
Lessee. 
8) All utilities and services will be separately metered to Lessee. If not separately metered, 
Lessee shall pay its proportionate share as reasonably determined by Lessor. 

Lessee shall not allow any liens to attach to the Premises for any services, labor or 
materials furnished to the Premises or otherwise arising from Lessee’s use of the Premises. 
Lessor shall have the right to discharge any such liens at Lessee’s expense. 

Sect.ion I0.     ~J~TERATXONS AND XMI~%OV~fENTS; ~-RARANCES. 

A) NO alterations, improvements or installations may be made on the Premises without the prior 
consent of Lessor. Such consent, if given, shall be subject to the needs and requirements of the 
Lessor in the operation of its Railroad and to such other conditions as Lessor determines to 
impose. In all events such consent shall be conditioned upon strict conformance with all 
applicable governmental requirements and Lessor’s then-current clearance standards. 
B) All alterations, improvements or installations shall be at Lessee’s sole cost and expense. 
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C| Lessee shall comply with Lessor’s then-current clearance standards, except (i) where to do 
so would cause Lessee to violate an applicable governmental requirement, or (ii| for any 
improvement or device in place prior to Lessee taking possession of the Premises if such 
improvement or device complle~ with Lessor’s clearance standards at the time of its installation. 
D) Any actual or implled knowledge of Lessor of a violation of the clearance requirements of 
this Lease or of any governmental requirements shall not relieve Lessee of the obligation to 
comply with such requirements, nor shall any consent of Lessor be deemed to be a representation 
of such compliance. 

11.     AS-IS. 

Lessee accepts the Premises in its present condition with all faults, whether patent or 
latent, and without warranties or covenants, express or implied. Lessee acknowledges that Lessor 
shall have no duty to maintain, repair or improve the Premises. 

Sec~l.on 12. RELEASE AND INDEMNITY. 

Ai    As a ~terlal part of the consideration for this Lease, Lessee, to the extent it may 
lawfully do so, waives and releases any and all claims against Lessor for, and agrees to 
indemnify, defend and hold harmless Lessor, its affiliates, and its and their officers, agents 
and employees ("Indemnified Parties"} from and against, any loss, damage (including, without 
limitation, punitive or consequential damages), injury, liability, claim, demand, cost or expense 
(including, without limitation, attorneys’ fees and court costs), fine or penalty (collectively, 
"Loss"} incurred by any person (including, without limitation, Lessor, Lessee, or any employee of 
Lessee) and arising from or related to (i) any use of the Premises by Lessee or any Invitee or 
licensee of Lessee, (il} any act or omission of Lessee, its officers, agents, employees, 
licensees or Invitees, or (iii} any breach of this Lease by Lessee. 
B} The foregoing release and indemnity shall apply regardless of any negligence, misconduct or 
strict liability of any Indemnified Party, except that the indemnity, only, shall not apply to 
any Loss caused by the sole, active and direct negligence of any Indemnified Party if the Loss 
(i} was not occasioned by fire or other casualty, or (li] was not occasioned by water, including, 
without limitation, water damage due to the position, location, construction or condition of any 
structures or other improvements or facilities of any Indemnified Party. 
C} Where applicable to the Loss, the liability provisions of any contract between Lessor and 
Lessee covering the carriage of shipments or trackage serving the Premises shall govern the Loss 
and shall supersede the provisions of this Section 12. 
D) No provision of this Lease with respect to insurance shall limit the extent of the release 
and indemnity provisions of this Section 12. 

13. TERMII~%T I ~N. 

A] Lessor may terminate this Lease by giving Lessee notice of termination, if Lessee (i} fails 
to pay rent within fifteen (15} days after the due date, or (li) defaults under any other 
obligation of Lessee under this Lease and, after written notice is given by Lessor to Lessee 
specifying the default, Lessee fails either to immediately commence to cure the default, or to 
complete the cure expeditiously but in all events within thirty (30) days after the default 
notice is given. 
B)    Notwithstanding the term of this Lease set forth in Article II.A., Lessor or Lessee may 
terminate this Lease without cause upon thirty (30) days’ notice to the other party; provided, 
however, that at Lessor’s election, no such termination by Lessee shall be effective unless and 
until Lessee has vacated and restored the Premises as required in Section 15A). 

14.     LERSOR’8 REMEDIES. 

Lessor’s remedies for Lessee’s default are to (a) enter and take possession of the Premises, 
without terminating this Lease, and relet the Premises on behalf of Lessee, collect and receive 
the rent from relettlng, and charge Lessee for the cost of reletting, and/or (b) terminate this 
Lease as provided in Section 13 A) above and sue Lessee for damages, and/or {c) exeEcise such 
other remedies as Lessor may have at law or in equity. Lessor may enter and take possession of 
the Premises by self-help, by changing locks, if necessary, and may lock out Lessee, all without 
being liable for damages. 

8ee~on 15.     VACATI~ OF PREMISES; REMOVAL OF LESSEE’8 PROPERTY. 

A] Upon termination howsoever of this Lease, Lessee (i) shall have peaceably and quietly 
vacated and surrendered possession of the Premises to Lessor, without Lessor giving any notice to 
guit or demand for possession, and Ill) shall have removed from the Premises all structures, 
property and other materials not belonging to Lessor, and restored the surface of the ground to 
as good a condition as the same was in before such structures were erected, including, without 
limitation, the removal of foundations, the filling in of excavations and pits, and the removal 
of debris and rubbish. 
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B]    If Lessee has not co~leted such removal and restoration within thlr~y [30] days after 
termination of this Lease, Lessor may, at its election, and at any time or times, [i} perform the 
work and Lessee shall reimburse Lessor for the cost thereof within thlr~y [30} days after bill is 
rendered, [il) take title to all or any portion of such structures or proper~y by giving notice 
of such election to Lessee, a~d/or (ill} treat Lessee as a holdover tenant at will untll such 
removal and restoration is completed. 

Section 1~.     FIBER OPTICS. 

Lessee shall telephone Lessor at 1-800-336-9193 (a 24-hour number) to determine if fiber 
optic cable is buried on the Premises. If cable is buried on the Premises, Lessee will telephone 
the telecommunications company(ies}, arrange for a cable locator, and make arrangements for 
relocation or other protection of the cable. Notwithstanding compliance by Lessee with this 
Section 16, the release and indemnity provisions of Section 12 above shall apply fully to any 
~amage or destruction of any telecommunications system. 

~Lon Z7. NOTI~E~. 

Any notice, consent or approval to be given under this Lease shall be in writing, and 
personally served, sent by reputable courier service, or sent by cer~ifled mail, postage prepaid, 
return receipt requested, to Lessor at: Contracts & Real Estate Department, Room Ii00, 1416 
Dodge Street, Omaha, Nebraska 68179; and to Lessee at the above address, or such other address 
as a party may designate in notice given to the other par~y. Mailed notices shall be deemed 
served five (5) days after deposit in the U.S. Mail. Notices which are personally served or sent 
by courier service shall be deemed served upon receipt. 

18.     ASSIGNMENT. 

A| Lessee shall not sublease the Premises, in whole or in par~, or assign, encumber or transfer 
(by operation of law or otherwise) this Lease, without the prior consent of Lessor, which consent 
may be denied at Lessor’s sole and absolute discretion. Any purported transfer or assignment 
without Lessor’s consent shall be void and shall be a default by Lessee. 
B)    Subject to this Section 18, this Lease shall be binding upon and Inure to the benefit of the 
par~les hereto and their respective heirs, executors, administrators, successors and assigns. 

8e~Lon II.     C~DEMI~ATI~4. 

If, as reasonably determined by Lessor, the Premises cannot be used by Lessee because of a 
condemnation or sale in lleu of condemnation, then this Lease shall automatically terminate. 
Lessor shall be entitled to the entire award or proceeds for any total or partial condemnation or 
sale in lieu thereof, includlng, without limitation, any award or proceeds for the value of the 
leasehold estate created by this Lease. Notwithstanding the foregoing, Lessee shall have the 
right to pursue recovery from the condemning authority of such compensation as may be separately 
awarded to Lessee for Lessee’s relocation expenses, the_taking of Lessee’s personal prope~y and 
fixtures, and the interruption of or damage to Lessee’ business. 

~’r.ton 20. ATTORNEY ’ 8 FEES. 

If either par~y retains an attorney to enforce this Lease (including, without limitation, 
the indemnity provisions of this Lease}, the prevailing party is entitled to recover reasonable 
attorney’s fees. 

This Lease is the entire agreement between the par~ies, and supersedes all other oral or 
written agreements between the par~ies pertaining to this transaction. Except for the unilateral 
redetermlnation of annual rent as provided in Article III.A, this Lease may be amended only by a 
written instrument signed by Lessor and Lessee.                                            ¯ ¯ 
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t~J KEMWATER 
~-NORTH AMERICA COMPANY 

September 17, 1997 

G.E.L. 

Mr. George Lindsay 
Union Pacific Railroad 
Contracts and Real Estate 
1416 Dodge St. 

SEP 191997 

WPOOl 
Omaha, Nebraska 68179 

Reference: Lease 

Dear Mr. Lindsay: 

Confirming our telephone conversation, Kemwater North America (formerly Imperial West Chemical 
Company) plans to make a major investment in our plant on your site in Spokane. Kemwater North 
America is requesting from the Union Pacific written authorization to act as representatives of the owner 
of the property for the purpose of applying for the building and environmental permits necessary to 
construct the new facility. 

As we discussed, in February of 1996 Imperial West Chemical Company bought Kemira Chemical's 
Savannah coagulants plant and became a licensee of the Kemira technology for all of North America. At 
that time we also changed our name to Kemwater North America. Ownership of the company remained 
the same. I apologize for not making the request to change the name on the lease sooner. 

Kemwater North America also requests that the lease be renegotiated to include a longer term than one 
year. You indicated that the maximum time is currently five years. Since Kemwater is going to make a 
large capital investment at this location we would like a longer-term commitment. 

We will appreciate your prompt response to this request, as Kemwater would like to pour concrete by the 
first part of October, due to weather considerations. I have included with this letter a plot plan of the 
proposed expansion. 

Please let me know when your plans allow for your visiting the Spokane area so we can arrange to meet 
you there. Thank you again for your consideration of our request. 

Sincerely, 
KEMW ATER NORTH AMERICA 

ice President, Sales and Marketin_g 

cc: Michael K. Espinosa 

2185 NO~TH CALIFORNIA BOULEVARD, SUITE 500 • WALNUT CREEK, CALIFORNIA 94596 

J (SI 0) 280-2600 • (:'J (510) 280-4465 • (I@ www.kemwater.com 
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Alcoa Reaches Deal to Buy Alumax For $2.8
Billion in Cash and Stock
By Chris AdamsStaff Reporter of The Wall Street Journal
March 10, 1998 12�01 am ET

PITTSBURGH -- Aluminum Co. of America reached an agreement to buy rival
Alumax Inc. for $2.8 billion in stock and cash, allowing it to expand its global
reach as well as its line of fabricated aluminum goods.

The deal, in which Alcoa is assuming $1 billion of Alumax debt, would unite the
world's largest aluminum maker and the third-largest aluminum company in the
U.S., sparking what could be a stringent review of Alcoa's expanded market share
by U.S. antitrust regulators. But if approved, the combination would give Alcoa, a
leader in the can sheet and aerospace markets, a stronger presence in
construction and transportation.

The origins for the planned acquisition go back two years, when Alumax fought off
a hostile takeover bid from another rival, Kaiser Aluminum Corp. At the time, Paul
O'Neill, Alcoa chairman and chief executive officer, said he made a friendly call to
Alumax suggesting a possible deal. "We're here if you want us to be," Mr. O'Neill
told officials of Alumax, based in Atlanta.

Under terms of the definitive agreement announced Monday and approved by
both company's boards, Alcoa will pay $50 a share in cash for half of Alumax's

https://www.wsj.com/market-data/quotes/AA
https://www.wsj.com/market-data/quotes/amx
https://www.wsj.com/market-data/quotes/klu
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shares outstanding. Alcoa will buy each remaining Alumax share for 0.6975 share
of Alcoa stock. Alcoa said it is intended that the shares it issues will be tax-free to
Alumax shareholders.

Alumax shares, which traded in the mid-30s for much of the past two years,
jumped on the news, ending the day at $47, up 28%, or $10.3125 from a Friday
close of $36.6875 on the New York Stock Exchange. Alcoa closed at $71.4375, down
18.75 cents. At that closing price, the stock portion of the Alcoa offer would be
worth $49.83 for each Alumax share.

Analysts generally praised the acquisition plan, which will allow the combined
company to cut costs at a time aluminum makers world-wide are watching
aluminum prices tumble. The combined company will have 1998 revenue of about
$17 billion, with 100,000 employees in 30 countries. Alcoa said it was premature
to discuss any layoffs and added that attrition could take care of future work-force
reductions.

Substantial Savings

Mr. O'Neill said for the deal to make financial sense, the combined company would
have to find at least $80 million in after-tax cost savings a year. In a conference
call, he said the savings should be "substantially more" than that, although he
didn't specify when they would kick in. He said there would be overlaps in some
management functions, in transportation costs, and in research and development.

Both companies are studying whether to build aluminum plants in the same area
of western Canada. "It's not a big number, but I suppose we can save some money
by combining our study teams in British Columbia," Mr. O'Neill quipped.
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Although the merger would bring together two aluminum giants, there will be
little in the way of overlapping product lines. While both companies produce
primary aluminum, those so-called primary aluminum ingots are further
processed into very different fabricated aluminum products.

Alcoa is a leader in producing "can sheet," which is used to make soda cans, as
well as in aluminum for the aerospace industry. Alumax isn't a factor in those
markets, but it is strong in aluminum used in the construction business.

Further, Alcoa is a major producer of alumina, the raw material used to make
aluminum. Alumax now buys all of its alumina from Alcoa.

"There is a surprisingly small amount of overlap between the two companies,"
said R. Wayne Atwell, an analyst with Morgan Stanley, Dean Witter, Discover &
Co. "It's almost as though they were designing themselves to be a fit someday."

Antitrust Scrutiny Expected

Even so, analysts expect the acquisition to come under tough antitrust review by
the U.S. Justice Department. Just three months ago, the Justice Department
opposed Alcoa's plan to buy a can sheet mill from Reynolds Metals Co., saying the
transaction would let Alcoa control too much of that market. Alcoa dropped the
plan a day later.

With the Alumax acquisition, Alcoa would increase its capacity by about 28% to
more than three million metric tons of primary aluminum a year, or 15% of world-
wide capacity. In the U.S., however, Alcoa will have 40% of primary aluminum
capacity, according to Charles Bradford, an independent metals analyst.

https://www.wsj.com/market-data/quotes/rlm
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Mr. O'Neill stressed that aluminum was a world-wide market, with prices set daily
on the London Metal Exchange. He said the "idea that some of this has anything to
do with concentration in the U.S. is ludicrous," and added that he was "very
confident the Justice Department won't find anything to haggle about."

But "everybody also talked as though the Reynolds can sheet mill was a done
deal," said Nick Mason, a London-based consultant with CRU International. "It
wasn't. It was rejected. There's no such thing as a done deal, until it is all signed,
sealed and approved."

Daniel Roling, a Merrill Lynch analyst, agreed with Alcoa that aluminum was a
global market. But the Justice Department might not take the same view as Alcoa.
"Bill Gates thought Justice was a minor problem, too," Mr. Roling said.
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Fax To: --------~Fax No. _____ _ 

LAND LEASE APPLICATION FORM - UNION PACIFIC RAILROAD COMPANY 

Lease in Name of: Kem.iron Northwest, Inc. 

If a Corporation, State of Inc, Delaware. 

Other Comments Pertinent to Lessee:_ Kem.iron Northwest Inc. ("KNWr') is in the process of purchasing the coagulant 
business from Kemwater North America Company, ("KNAC"). KNAC is the current lessee of your premises located at 
Trentwood, Spokane County. Washington (identified by UP as Folder: 0825-08 Audit Number SI82508. KNWI intents to 
continue KNAC's business activities at said location. and KNWl would like to assume the aforementioned lease 
contingent on the closing of the KNAC/ KNWI transaction. The tentative closing date for the KNAC, KNWI transaction 
is set forJ uly 10/2000 

Applicant Mailing Address 316 Bartow Municipal AiJ:port, Bartow, Florida 33830 

Applicant Billing Address (if different) __________________________ _ 

Name of Person to Contact Regarding this Lease J. Marker/J.Hisken 

Phone No. (863) S33-5990 Fax No. (863) 533-7077 E-Mail: jhisken@gte.net 

Desired Effective Date: Closing date of the agreement between KNAC and KNWl & · 2 1 -G O c.1", •~~ 

Detailed Description of Intended Use of Leased Premises. The intended use will stay the basically the same. KNWI will 
continue KNAC's operating activities at the Spokane site. 

List All Haz.ardous Materials or Petroleum Products You Will be Handling on: 
Leased Premises. Aluminum and Iron Sulfates. Aluminum and Iron Chlorides, Poly Aluminum Chloride, Sulfuric Acid, 
Hydrochloric Acid 

Adjacent Premises~: N~A~----------------------------

Will Hazardous or Petroleum Wastes be Generated? Yes. ___ No X if Yes, 

Describe ____________________________________ _ 

Will Improvements be Constructed on Leased Premises? Yes _____ No X If Yes, 

Describe ____________________________________ _ 

Will Storage Tanks Be Installed? Yes_ No X If Yes. 
Commodity Stored ___________ ~ Size ___ ~ Above ____ or Below.Ground 

Will Trackage be Required?Yes: X No_IfYes, Contact the Sr. Mgr. -Track at (402) 997-3583 
Note: Land Lease Does Not Include Use of Trackage 

Do You Plan to Sublease to Another Party? Yes ___ No]OfY es, 
Duplicate Above Information for Sublessee and Forward With Application 

Provide Location (i.e.: city, street, railroad mile post) and a Drawing of the Proposed Leased Premises With Dimensions. 
Also, Depict Any Planned Improvements on the Leased Premises With Dimensions From Nearest Track. 

Premises is 1 



UNION PACIFIC RAILROAD 
REAL ESTATE DEPARTMENT 

INFORMATION REPORT 

APPLICANT FIRM NAME: Kerniron Northwest, Inc •. ____________ PHONE (863) 533-5990 ____ _ 

COMPLETE ADDRESS: 316 Bartow Municipal Airport, 
Street Name 

BANK REFERENCE Amsouth Bank 
Bank Name 

Tampa 
City 

Bartow, 
City 

ARE YOU A CURRENT FREIGHT SHIPPER WITH UNION PACIFIC RAILROAD? 

Florida, 
State 

Florida ( 813 ) 226 1207 
State Phone 

~ YES 
0 NO 

33830 
Zip 

IF COMPANY IS LISTED WITH DUN & BRADSTREET, INSERT DUNS NUMBER ______________ _ 

COMPLETE THIS SECTION IF APPLICANT IS A CORPORATION: 

INCORPORATED IN STATE OF Delaware IS APPLICANT A SUBSIDIARY: 0 NO [X] YES 
IF YES, COMPLETE SUBSIDIARY SECTION 

HAS BUSINESS EVER DECLARED BANKRUPTCY: [X] NO 0 YES IF YES, DATE FILED _____ _ 
(Ma/Yr) 

COMPLETE THIS SECTION IF APPLICANT IS A SUBSIDIARY: 

PARENT NAME Kerniron Companies, Inc. DATE OF OWNERSHIP/CONTROL July 2000 

COMPLETE ADDRESS: 316 Bartow Municipal Airport 
Street Name 

Bartow 
City 

FL 
State 

(Ma/Yr) 

33830 
Zip 

BUSINESS DESCRIPTION: Holding Company ________________________ _ 

COMPLETE THIS SECTION IF APPLICANT IS A PARTNERSHIP OR ASSOCIATION: 

OWNER, GENERAL PARTNER OR GUARANTOR _______________ % OWNED _____ _ 

RESIDENCE ADDRESS ___________________ H.OW LONG AT THIS ADDRESS __ 
Street City State Zip (Years) 

HAS OWNER, GENERAL PARTNER OR GUARANTOR EVER DECLARED BANKRUPTCY: 0 NO DYES 
IF YES, DATE FILED _____ _ 

(Ma/Yr) 

In order to assist us in properly evaluating your application, we !!9!!l!!! a review of your latest Financial Statements. 
Please ATTACH the following Financial Statements for the Current and Prior Year: 

1. Balance Sheet 3. Cash Flow Statement (Soun:e and Application of Funds). 

CONFIDENTIAL. 
(9 -~/ -or[) 

Folder Number: ____ _ 



FIRM NAME: Combined financial statements of: Kerniron, Inc. Kemiron Pacific, Inc., Kemiron North America, Inc. and 
'Kemiron Trans, Inc. 

ASSETS 

CURRENT ASSETS 
Cash 
Accounts Receivable 
Inventory 
Other Current Assets 

Total Current Assets 

TOTAL ASSETS 

CURRENT 
PERIQD 

[Mo/Yr) 

s 
s 
s 
$ 

$ 

BALANCE SHEET 
(Rounded Actual $) 

PRIOR 
PERIOD 

12131/!i 
(Mo/Yr) 

$1,487,242 
$4,638,156 
$ 484,003 
$ 62,618 

$6,665,018 

LIABILITIES CURRENT 
PERIOD 

(Mo/Yr) 

CURRENT LIABILITIES 
Accounts Payable $ ____ _ 
Accrued Liabilities $. ____ _ 
Long Term Dept $ ___ _ 
Other Current LJabillties $ ___ _ 

Total Current Liabilities 

TOTAL UABIUTIES 

EQUITY 
Common Stock 
Treasury Stock, etc.I 
Retained Earnings 

TOTAL EQUITY 

$ ____ _ 

$ ___ _ 
$ _____ _ 
$ ___ _ 

$. ___ _ 

$ ____ _ 
$16,646,619 

TOTAL LIABILITIES & 
EQUITY 

$ ___ _ 

NOTE: TOTAL UABIUTIES AND EQUITY MUST EQUAL TOTAL ASSETS 

Income Statement 
(Rounded Actual $) 

CURRENT 
PERIOD PERIOD 

1n/1-2/S1/1999 

(MO/Yr) [Ma/Yr) 

Revenues/Sales $ $ 27,016,270 
Less Depreciation $ $ 
Less Oltter Operation Expenses $ $ 

Operating lneome $ $ 2,111,426 
Plus other Income $ $ 1,221,543 
Less Other Expenses $ $ 

Income Before Income Tax $ $ 3,332,9S8 
Less Income Tax $ 2,241,603 

$ 
Net $ $ 1,091,365 

$ 

PRIQR 
PERIOD 

12/31/99 
(MO/Vt) 

$ 1,72&,199 
S 2,937,302 
$ 3,123,965 
$ 2,806,085 

$10,563,551 

$ 698,682 
$ -25,349 
$ 5,409,733 

$ 6,083,067 

$16,646,618 

Contemporaneously with the KNAC\KNWT transaction, we will form a new corporation, 
Kemiron Companies, Inc. Kemiron Companies, Inc will be the parent company of Kemwater 
Northwest, Inc., Kemiron, Inc. Kemiron Pacific, Inc., Kemiron North America, Inc. and Kemiron 
Trans, Inc. The bal sheet above is how the consolidated opening balance sheet of Kemiron 
Companies, Inc ul ave looked like if it had been in existence on 12/3111999 

a conect and a111 Intended for use In determining whether to ertand credit 

~~::::::.-':~ftC...L-=.__k...~.:::.....,:~4,,...:::::...___THle.5.£ C /zJCTo/..., IQ , -~ -OQ 
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--
~ "Jerry Linnenbringer" <gclkiron@gte.net> on 03/15/2001 02:12:26 PM 

... _ _,,.,.-L,.,-

To: <gelindsa@notes.up.com> 
cc: 

Subject: Transfer of Lease in Trentwood, Washington (Spokane County) 

Dear Mr. Lindsay, 

My name is Jerry Linnenbringer and I work for Kemiron. We recently purchased the business of 
Kemwater North America Company which has a production facility located in on land leased from Union 
Pacific Railroad. 

After looking at the lease (Article VI - Special Provision - Termination) and Exhibit B, it says that Union 
Pacific could terminate this agreement in 2003 on thirty (30) days notice and we have 30 days to remove 
all our equipment. I'm not a lawyer .. just a business man and this wording seems very harsh and one 
sided to me. 

We have a multi-million dollar manufacturing facility on your site with many customers (with guaranteed 
supply contracts). How could we exist and maintain a viable business after the initial five (5) year term is 
up in August 2003 knowing that you could force us out at any time with 30 days notice? 

I know this agreement looks pretty much like "boilerplate". Do other companies sign these type of 
agreements? Am I making to big a deal of the renew and possible eviction? I'd appreciate your view. 

Best regards, 

Jerrylinnenbringer 
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Folder No. 00825-08 
Audit No. SI82508 

ASSIGNMENT 

THIS AGREEMENT is entered into on the/,5"- day of       u.or       ,20¢/, between 

UNION PACIFIC RAILROAD COMPANY ("Less~;~) and KEMWATER NORTH AMERICA 
COMPANY, a Delaware corporation, whose address is 2185 North California Blvd., Suite 500, Walnut 
Creek, California 94596 ("Assignor"). 

RECITALS: 

By instrument dated August 20, 1998, Lessor and Assignor, or their predecessors in interest, 
entered into an agreement ("Basic Agreement"), identified as Audit No. SI82508, at Trentwood, 
Washington. 

AGREEMENT: 

Effective August 21, 2000, Assignor assigns all of Assignor’s right, title and interest in and to the 
Basic Agreement, including any supplement or amendment (if any), toKEMIRON NORTHWEST, INC., 
a Delaware corporation, whose address is 316 Bartow Municipal Airport, Bartow, Florida 33830 
("Assignee"). 

Assignee accepts the above Assignment and agrees to be bound by all of the terms and conditions 
contained in the Basic Agreement and any supplement or amendment (if any). 

Lessor gives its consent to this Assignment. This consent does not authorize any further 
assignment of the Basic Agreement, whether voluntary or otherwise, without the prior written consent of 
Lessor. In the event of default by Assignee, Assignor shall be bound by and shall perform all of the 
obligations of the Basic Agreement. 

ADMINISTRATIVE HANDLING CHARGE: 

Upon execution of this Assignment, Assignor shall pay Lessor an administrative handling charge 
of Five Hundred Dollars ($500.00). 

IN WITNESS WHEREOF, the parties have executed this Assignment as of the day and year first 
herein written. 

Senior 1V~al~ger - Real Estate 

KE MW A~l~c.~l~’~,, ~CA CO MPANY 

By.~__w~- ~ -~_ ~ 

(Assignor) 

KEMIRON NORTHW-,EST, I~C. 

//Title: 
(Assignee) \ 

By: 

AUG 0 2001 
Date 
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California Regional Water Quality Control Board
Santa Ana Region

Cleanup &Abatement Order No. R8-2006-0035
for

Yellow Roadway Corporation
Former Alumax Fontana Facility

San Bernardino County

The California Regional Water Quality Control Board, Santa Ana Region (hereinafter
Regional Board), finds that:

1. RCM Technologies, Inc. operated an aluminum recovery facility from 1957 to 1977
in the City of Fontana. The 18-acre facility was located on the northeast corner of
Beech Boulevard and Santa Ana Boulevard, as shown on Attachment 1, which is
hereby made a part of this order. In 1976, the Regional Board adopted Waste
Discharge Requirements, Order No. 76-238, for aluminum recycling operations
conducted at the site by RCM Technologies, Inc. and Mr. Robert Sackett. Mr.
Sackett, the Board Chairman and Chief Executive Officer of RCM Technologies,
Inc., owned the property and the aluminum recovery facility until July 1977 when
Hillyard Aluminum Recovery Corporation (HARC), a wholly-owned subsidiary of
Alumax Inc., purchased certain assets, excluding the Fontana property (hereinafter
referred to as the Alumax Fontana property).

2. HARC operated the aluminum recovery facility in Fontana from 1977 to 1982, when
recovery operations ceased. In August 1985, HARC purchased the Alumax
Fontana property from RCM. In July of 1998, Aluminum Company of America
(Alcoa) acquired all assets and facilities, including the Fontana property, from
Alumax Inc. In January of 2004, USF Reddaway Inc. (USFR) acquired the Alumax
Fontana property from Alcoa and began plans for site development. Prior to
USFR's final acquisition of the property, Board staff approved their tentative site
development plans in September 2003. In May 2005, before final construction
plans were developed, Yellow Roadway Corp. (YRC, hereinafter discharger)
acquired USFR and became directly involved in the property management,
including development, of the Alumax Fontana site.

3. The Alumax Fontana property overlies the Chino North Groundwater Management
Zone, the beneficial uses of which include:

a. Municipal and domestic supply,
b. Agricultural supply,
c. Industrial service supply, and
d. Industrial process supply.
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CAO No. R8-2006-0035
YRC, Former Alumax Fontana Facility
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4. On October 14, 1977, the Regional Board adopted Board Order No. 77-200, which
replaced Order No. 76-238, for the storage and handling of aluminum oxide wastes
at the Alumax Fontana facility. Aluminum oxide was generated as a manufacturing
by-product of the aluminum recovery process. These wastes were stockpiled at the
site, partly on a concrete-paved storage pad located at the southwest corner of the
site, and partly on native soil. The former waste pile storage and salt-affected
areas are shown on Attachment 2. The aluminum oxide waste contained high
levels of soluble salts consisting almost entirely of sodium and potassium chloride.

5. On January 10, 1986, the Regional Board adopted Cleanup and Abatement Order
(CAO) No. 86-17. This Order required Alumax Inc., Robert Sackett, and RCM
Technologies, Inc. to perform a subsurface investigation, and to propose remedial
measures for mitigating any water quality degradation that may have resulted from
the migration of soluble salts contained in the aluminum oxide wastes. In order to
facilitate investigation at the site and to eliminate a likely source of groundwater
contaminants, all aluminum oxide wastes were removed from the site by March of
1992.

6. To comply with CAO No. 86-17, Alumax Inc. conducted two site investigations
between 1986 and 1989 and instituted a groundwater monitoring program in April
1993. Initial groundwater monitoring indicated the presence of soluble salts in the
groundwater downgradient of the site.

7. Alumax Inc. prepared to initiate a site closure in July 1993 to prevent further
groundwater degradation by soluble salts known to remain in the soils beneath the
former waste pile storage areas. On September 2, 1994, CAO No. 86-17 was
replaced by CAO No. 94-44 to include time schedules for conducting additional
groundwater investigations and for mitigating the impact of soluble salts on
groundwater.

8. The additional groundwater investigation and salt load reports submitted by Alumax
Inc. indicated that:

a. The estimated quantity of salt leached to the vadose and saturated zone was
16,400 tons. This salt load is relatively minor compared to salt loads
resulting from both past and present agricultural and other industrial
practices existing within the Chino Basin.
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b. The transport modeling results indicated that the Alumax Fontana salt plume
travels in a southwesterly direction toward the Jurupa Community Services
District (JCSD) production well field located in Sections 4 and 5, R6W, T2S,
SBB&M (see Attachment 1). Due to the relatively high production rates of
the JCSD wells compared to the slow rate at which the plume appeared to
be migrating toward the well field, the model predicted that the impact on the
quality of pumped water would be negligible. Further, the model indicated
that if the salt plume reaches the JCSD well field, it would be completely
captured by the JCSD wells, for as long as they remain in service.

9. On April 10, 1997, based on the findings in the salt load reports, the Executive
Officer of the Regional Board determined that neither a conventional pump-and
treat system, nor a salt offset program was appropriate as a groundwater remedial
alternative.

10. In July of 1998, Aluminum Company of America (Alcoa) acquired all assets and
facilities, including the Fontana property, from Alumax Inc.

11. On May 21, 1999, the Regional Board adopted CAO No. 99-38, which replaced
CAO No. 94-44, to require Alcoa to implement appropriate corrective measures
and monitoring requirements. CAO No. 99-38 specifically required the following:

a. Submittal and implementation of a site closure and post-closure maintenance
plan for the former waste pile storage areas at the site;

b. Installation of an offsite groundwater monitoring program, in addition to the
existing on-site groundwater monitoring program, to provide early warning to
JCSD regarding changes in the quality of groundwater upgradient of their well
field resulting from the Alumax Fontana salt plume.

c. Implementation of measures to remediate any adverse impacts the Alumax
Fontana plume may have on the JCSD production wells.

12. As required under Item 3 of CAO No. 99-38, Alcoa installed four offsite monitoring
wells, AOS #1 through #4, between 1999 and 2000, and began monitoring these
wells in addition to the existing two on-site groundwater monitoring wells, MW-1 and
MW-2. The locations of these monitoring wells are shown on Attachment 1.

13. Item 1 of CAO No. 99-38 required Alcoa to submit a site closure and post-closure
maintenance plan (SCPCMP) by August 31,1999. On August 27,1999, Alcoa
submitted a SCPCMP. After several plan revisions, the Executive Officer of the
Regional Board approved the SCPCMP on March 7, 2000, conditioned upon the
submittal of a revised plan incorporating three additional post-closure maintenance
requirements. On June 19, 2001, Alcoa submitted a revised SCPCMP, dated April
20,2001, which includes a copy of an unrecorded deed restriction.
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14. Item 2 of CAO No. 99-38 required Alcoa to formally close the site by December 31,
1999 or an alternate date approved by the Executive Officer of the Regional Board.
On May 2,2000, Alcoa formally requested a site closure deferral from the
December 31, 1999 closure date because the property was for sale, and the cap
configuration would be dependent on the buyer's development of the property. On
March 1,2001, the Executive Officer of the Regional Board conditionally approved
a time extension for site closure until March 1, 2006, based on the following
findings:

a. No apparent degradation of the groundwater basin due to the Alumax Fontana
plume. Existing on-site and offsite water quality monitoring data indicated
consistent improvement in water quality beneath and downgradient of the site;

b. An increasing trend in water quality degradation upstream of the Alumax
Fontana site; and

c. An anticipation of the divestiture of the property for future development, and
fulfillment of the capping requirement in concert with future development.

The site closure deferral was granted conditioned upon compliance with the
following water quality indices:

a. Water Quality Index NO.1 - When a divergence, as defined in the May 2000
site closure deferral proposal, is identified in the annual moving average of
chloride values between the onsite groundwater monitoring wells, MW-1
(background) and MW-2 (downgradient).

b. Water Quality Index NO.2 - When the annual moving average of chloride in
offsite Well AOS #4 exceeds the annual moving average of chloride in the
onsite background well, MW-1.

An immediate site closure could be required if any of the above water quality
indices is not met.

15. In early November 2005, Alcoa notified Regional Board staff that YRC had
purchased USFR, the owner of the former Alumax Fontana facility property, and
had become directly involved with the property management of the Alumax Fontana
site since May 2005. Prior to final acquisition by YRC, USFR intended to build a
truck terminal on the Alumax Fontana property that would incorporate a closure cap
for the site, and YRC supports that use. On November 11, 2005, YRC formally
requested a time extension for site closure from March 1, 2006 to December 31,
2007 to allow time for a reassessment of the facility design, which may influence
the design of the final closure cap. On February 24, 2006, based on the
information provided and the monitoring data presented in the January 2005 Annual
Groundwater Monitoring Report, the Board granted YRC the requested time
extension for site closure.
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16. This order is being revised to reflect the change in ownership of the Alumax
Fontana property, and to require YRC to:

a. Continue the existing on-site and offsite water quality monitoring programs;

b. Propose and implement a site closure and post-closure maintenance plan to
minimize the infiltration of water through soil, which causes mobilization of salts
remaining in the vadose zone beneath the former Alumax Fontana facility;

c. Initiate site closure without further delay if new groundwater monitoring data
indicate that any of water quality indices (see Finding 13) have not been met;
and

d. Implement other necessary remedial measures to minimize the impact of the
Alumax salt plume on nearby water supply wells.

17. Water Code Section 13304 allows the Regional Board to recover reasonable
expenses from the responsible parties for overseeing cleanup of illegal discharges,
contaminated properties, and other unregulated releases adversely affecting the
state's waters. It is the Regional Board's intent to recover such costs for regulatory
oversight work conducted in accordance with this order.

18. This action is being taken by a regulatory agency for the protection of the California
Environmental Quality Act (Public Resources Codes, Section 21000 et seq.) in
accordance with Section 15321, Division 3, Title 14, California Code of Regulations.

IT IS HEREBY ORDERED THAT, pursuant to Section 13304, Division 7 of the California
Water Code, YRC (hereinafter discharger) shall implement the following monitoring and
corrective measures:

1. Submit a proposed closure and postclosure maintenance plan for the former waste
pile storage and salt-affected areas as indicated on Attachment 2, by December 1,
2006, for approval by the Executive Officer of the Regional Board. This plan shall
include measures to minimize infiltration of water, which causes mobilization of
waste constituents remaining in the vadose zone beneath the site. At a minimum,
the closure and postclosure maintenance plan shall include the following:

a. A description, including any construction drawings, of the site redevelopment
plan;

b. Preparation of the former waste pile storage area for closure;

c. The design of the closure cover, including the permeability data of each
component of the cover, and any drainage control structures to divert water
away from the cap;
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d. A construction quality assurance/quality control plan for cover installation;

e. A proposed time schedule for site closure activities and final closure report
submittal;

f. A discussion of any planned postclosure land use of the capped area;

g. A postclosure cover maintenance program consisting of cap inspection and
maintenance, including repair of cracks or other damage, record keeping,
and submittal of annual maintenance reports; and

h. A proposed deed restriction for the capped area to declare the responsibility
of the property owner and its successor(s) to maintain the capped area and
to notify the Regional Board of any proposed changes to the existing cap. A
notarized copy of the deed restriction with any attachments for the capped
area shall be submitted to the Regional Board within thirty days after it has
been recorded with the County of San Bernardino.

2. Complete implementation of the approved site closure plan submitted pursuant to
Item 1 no later than December 31,2007.

3. This order hereby rescinds Order No. 99-38.

If, in the opinion of the Executive Officer, this order is not complied with in a reasonable
and timely manner, this matter will be referred to the Regional Board for the imposition of
administrative civil liability or referral to the Attorney General for imposition of judicial
liability, as provided by law.

er rd J. Thibeault
ecutive Officer

June 8,2006
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