Evergreen Renewables Inc (Michael Leggett)

We appreciate CARB's engagement with stakeholders as it implements SB 253 and respectfully
offer a few high-level recommendations as GHG reporting rules are finalized.

1. Maintain stable Scope 2 accounting through the initial implementation period.

We encourage CARB to provide certainty by allowing companies to continue using the GHG
Protocol's current Scope 2 Guidance (2015) through at least 2033. This guidance was in effect when
SB 253 was enacted and remains the foundation of corporate clean electricity procurement today.
Companies have made long-term investments and contractual commitments based on these rules
that enable clean energy projects. Introducing uncertainty about Scope 2 accounting during the
early years of SB 253 risks disrupting procurement and slowing progress at a time when
accelerating clean electricity deployment is critical.

Policy stability is particularly important because the most impactful procurement strategies rely on
long-term contracts. Multi-year power purchase agreements, long-term REC contracts, and similar
instruments provide the predictable revenue that enables new renewable energy projects to secure
financing. Sudden changes to accounting rules can undermine confidence in these contracts and
reduce the willingness of companies to enter into new long-term agreements.

2. Avoid automatic adoption of future GHG Protocol revisions and ensure a deliberate transition.

CARB should not automatically incorporate future changes to the GHG Protocol. If CARB
considers alternative approaches after 2033, we encourage a transparent process that evaluates how
any new accounting framework would affect clean electricity procurement and real-world emissions
reductions.

In particular, CARB should ensure that companies are not penalized for long-term clean electricity
contracts executed prior to any rule changes. Transition provisions, including legacy treatment for
existing agreements, will be essential to preserve market confidence and avoid stranding
investments that were made in good faith under existing guidance.

3. Consider the market impacts of more granular matching requirements.

Emerging proposals that emphasize increasingly granular temporal or geographic matching should
be evaluated carefully in the context of SB 253. While improved data and transparency can be
valuable, overly restrictive matching requirements risk increasing cost and complexity in ways that
reduce participation and weaken demand for new clean energy.

The clean electricity market has scaled largely because annual, certificate-based accounting enabled
broad participation and supported long-term contracting that enabled new projects. Policies that
make procurement significantly more complex or restrictive could unintentionally slow the pace of
new project development by reducing the pool of participating buyers and undermining long-term
revenue certainty.

For SB 253 to succeed, the reporting framework should reinforce the conditions that have enabled



rapid renewable energy deployment: stable rules, scalable participation, and strong incentives for
long-term contracting.

We appreciate CARB's leadership and the opportunity to provide input.



